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COMMENTARY ON ‘NEW STAGE' IN U.S.-USSR RELATIONS 


HK180831 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 18 Dec 85 p 6 
[Commentary by reporter Fang Min: "U.S.-Soviet Relations Enter a New Stage"] 


[Text] Changes have taken place in U.S.-Soviet relations in 1985. After a long period 
of antagonistic deadlock, the relations between the two countries are beginning to 
enter a new stage of confrontation and dialogue. The recent U.S.-Soviet summit meeting 
in Geneva marked the great development of their relations achieved this year. Although 
the two sides achieved no actual results in long-uisputed key problems, they declared 
in their joint statement that they would not wage a nuclear war and would speed up 
their disarmament talks and strengthen dialogues at various levels in order to keep up 
the trend of dialogue which has emerged this year. 


A review of the tortuous U.S.-Soviet relations this year enables us to understand that 
on the one hand, the two countries have been in opposition with respect to major prob- 
lems; and that, on the other hand, they have constantly been making contacts and con- 
ducting negotiations. From the foreign ministerial talks in January to the summit meet- 
ing in November, the two sides underwent several stages of contention with regard to 
problems such as the arms race and arms control. 


In 1984, the two sides began to engage in repeated debates on resuming the arms control 
talks, At that time, relations between the two countries were tense and antagonistic 
and the arms race was accelerated. After the suspension of the U.S.-Soviet nuclear 
arms talks in particular, the number of medium-range missiles in Europe drastically 
increased, causing a serious threat to the situation in Eurone, In the meantime, the 
two sides began to haggle over research into space weapons, opening the possibility 
that the arms race could be extended into outer space, Under these conditions, many 
countries stepped up their struggle to prevent a nuclear war and maintain world peace, 
and the demand for large-scale disarmament and the prevention of the extension of the 
arms race into space become major problems of common interest to people throughout the 
world, The allied countries of each side also exerted influence demanding the relaxa- 
tion of tension, Under domestic and international pressure, the United States and the 
Soviet Union, each out of consideration for its own interests, began to feel the need 
to conduct dialogue and to explore ways for resuming their talks and relaxing the 
tension. After twists and turns, they finally concluded an agreement in principle at 
the January foreign ministerial talks on resuming their nuclear and space arms talks. 


Subsequently, U.S.-Soviet relations entered a stage of negotiations and contention, 
with the local point on nuclear disarmament and preventing research into space weapons, 
The Soviet Union tried to disrupt the U.S. "star wars" plan, while the United States 
persisted in research into space weapons and used this as a means to press the Soviet 
Union to make concessions on the question of nuclear weapons. During and after nego- 
tiations, the two sides carried out extensive diplomatic and propaganda activities 

and engaged in heated arguments. They made quite a number of disarmament proposals 
and counterproposals, but neither was willing to budge an inch on fundamental problems, 
As a result, no progress was made at the two rounds of U.S.-Soviet disarmament talks 
and their second foreign ministerial meeting. 


The third stage of U.S.-Soviet relations began in July when preparations were under 
way for a U.S.-Soviet summit meeting. Since Reagan was reelected President and 
Gorbachev was appointed leader of the Soviet Union, a summit meeting had been in the 
making for the purpose of promoting U.S.-Soviet relations, 
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/ithough their bilateral relations were relaxed, they could not agree on the major 
problems to be discussed at the summit meeting, and they engaged in endless arguments 
over nuclear tests and antisatellite weapons experiments. They made all sorts of "new' 
disarmament proposals, which as reducing nuclear weapons by 50 percent. At the same 
time, they also listed a large variety of problems including regional ones. This 
rivalry continued up until the summit meeting. 


U.S. -Soviet relations have shifted from confrontation to dialogue after 6 years of 
that the relations between the two countries have 


deadlock. Clearly, this indicates 


entered 
on some 
between 
produce 
a great 
did not 
meeting. 


an important stage. Although they still have serious differences of opinion 
no signs of easing their rivalry, the atmosphere 
relaxed to a considerable extent. This wil! 


key problems and there are 
the two countries has been 
a certain influence on the 


world situation, 


Generally speaking, Europe paid 


deal of attention to the U.S.-Soviet summit meeting whereas the Third World 
respond enthusiastically, and people did not pin too much hope on the summit 


The main differences of opinion between the two countries are focused on arms control 
and regional problems, with each persisting in its own stand in resolving these issues. 


From the process of U.S.-Soviet relations over the past year, we can see that the 


rivalry between the two countries has persisted. 


But with the strengthening of 


dialogue since the beginning of this year, relations between the two countries have 
grown more dynamic, and the summit meeting helped maintain such a trend. Out of 
consideration for their own needs and popular feelings, the Unitéd States and the 
Soviet Union have no choice but to seriously take world trends into consideration. 
However, their confrontation has permeated each and every stage of dialogue. The 
improvement of bilateral relations is limited and the relaxation of the tension 
them is fragile. For a certain period to come, the two countries possibly will 
maintain the situation of confrontation and dialogue, in which confrontation will not 


between 


cause an imbalance, dialogue will nct relax 


rivalry, and each side will strive for a 


favorable position and avoid a direct military clash with the other. 


POLAND, DPRK AGREE TO FURTHER COOPERATION 


0W160738 Beijing XINHUA in English 0656 GMT 16 Dec 85 


[Text] Warsaw, December 15 (XINHUA) -- Poland and the Democratic People's Republic 

of Korea have decided to cooperate in lead processing, railway wagons and dye 
production, the Polish news agency PAP reported today. The exchange agreement resulted 
from the ninth session of the Polish-Korean Commission for Economic, Scientific and 
Technical Cooperation, which ended here yesterday, PAP said, Delegates to the session 
also maintained that the present exchange structure is suitable to both countries. 


Poland and the DPRK last month signed a trade agreement covering 1986 to 1990. Under 
this agreement, trade volume will increase in the next five years by 80 percent 


over the previous period. 
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SCIENCES ACADEMY DELEGATION ENDS USSR VISIT 


OW170712 Beijing XINHUA in English 0649 GMT 17 Dec 85 


[Text] Moscow, December 16 (XINHUA) -- A visiting delegation of the Chinese Academy of 
Sciences and the Soviet Academy of Sciences have touched the issue of resuming bilater- 
al scientific cooperation in their talks here. The Academies of Sciences of China and 
the Soviet Union will hold discussions on the signing of a long-term cooperation agree- 
ment in the first half of next year. 


The Chinese delegation ended a nine-day visit to the Soviet Union today. During the 


visit, President of the Soviet Academy of Sciences A. Aleksandrov met the delegation 
headed by Hu Yongchang, vice-secretary general of the Chinese Academy of Sciences. 


SOVIET [I-86 PASSENGER AIRBUS LANDS AT HARBIN 


SK180641 Harbin HEILONGJIANG RIBAO in Chinese 3 Dec 85 p 1 


[Text] On the afternoon of 1 December, a Soviet I[1-86 wide-bodied passenger airbus 
safely landed at Harbin Airport. This was the first demonstration flight by a Soviet 
passenger airplane to Harbin. Manufactured by the Soviet Ilyushin Airplane Designing 
Bureau, this four-engine wide-bodied 350-seater passenger airbus is a third-generation 
Soviet jet. The normal cruising speed of this plane is 900 km per hour; its flying 
altitude, 10,000 meters; its maximum payload, 42 tons; and its range with maximum fuel, 
4,600 km. 


GORBACHEV URGES U.S. NUCLEAR TEST SUSPENSION 


0OW190812 Beijing XINHUA in English 0639 GMT 19 Dec 85 


[Text] Moscow, December 18 (XINHUA) -- Soviet leader Mikhail Gorbachev said today that 
his country would extend its nuclear test freeze if the United States reciprocates. 
Gorbachev made the remarks while meeting with Professor Bernard Lown, U.S. co-chairman 
of the Nobel Peace Prize-winning "International Physicians for the Prevention of 
Nuclear War" movement, the Soviet news agency TASS reported. 


Gorbachev told Lown that he had asked President Ronald Reagan at last month's Geneva 
summit to suspend U.S. nuclear testing, but so far the United States has continued 
testing. Gorbachev reaffirmed the Soviet position on nuclear test ban and urged the 
U.S. Administration to follow the Soviet suspension. There still exists an opportunity 
to extend the Soviet nuclear test bar if the United States makes an active response to 
the Soviet moratorium, he added, Gorachev criticized some U.S. "hardliners" of 
hindering implementation of agreement's reached by the two superpowers’ top leaders in 
Geneva. He pointed out that some speeches made recently by U.S. leaders do not conform 
tc “the Geneva spirit." 


Gorbachev announced the Soviet nuclear test freeze last July. The Soviet moratorium is 
due to end on January 1, 1986. 


TASS CITED ON NEW SOVIET HELICOPTER DEVELOPMENT 


0W190848 Beijing XINHUA in English 0730 GMT 19 Dec 85 


[Text] Moscow, December 18 (XINHUA) -- A three-ton helicopter Ka-(126) with a speed of 
200 kilometres per hour has been developed in the Soviet Union, TASS reported. The 
helicopter, powered by a 720-H.P. turbogenerator, can carry eight passengers or 
600-kilogram load. The helicopter reportedly has a small pilot cabin, but a combina- 
tion of complicated electronic devices and cushioned seating arrangements reduce 
in-flight turbulence. This plane is suitable for mine and hilly areas, TASS said. 
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RENMIN RIBAO ARTICLE ON CAMBODIAN SITUATION 


HK181024 Beijing RENMIN RIBAO in Chinese 17 Dec 85 p 6 


[Article by Shen Ping: "Fighting for Peace in Southeast Asia -- The Situation in 
Cambodia in 1985"] 


[Text] In 1985, the people of the Southeast Asian countries have made unswerving 
efforts and achieved great success in defending peace and developing their economies. 


This year, with a dauntless, militant spirit, the Cambodian people have frustrated the 
military attacks and political intrigues of the Vietnamese aggressors one after another, 
undergoing a severe test. The ASEAN countries, and Thailand in particular, have 
resolutely stood on the side of the Cambodian people. They have made important contri- 
butions to opposing hegemonist aggression and expansion as well as to defending peace 

in this region. 


From winter last year to spring this year, the invading Vietnamese troops launched a 
"dry-season offensive" on an unprecedented scale along the Cambodian-Thai border and 
occupied some border camps of the patriotic Armed Forces of Democratic Kampuchea. The 
Vietnamese aggressors were arrogant for a time, and some foreign friends were worried 
about the situation in Cambodia. However, facts soon proved that the wild plan of the 
Vietnamese aggressors to annihilate the patriotic Armed Forces of Democratic Kampuchea 
in one blow ended in failure. The three patriotic Armed Forces united around the 
Coalition Government of Democratic Kampuchea [CGDK] headed by Prince Sihanouk powerfully 
resisted the wanton attacks by the Vietnamese aggressors. They also reserved their 
effective strength, shifted their main forces to the hinterland, and launched extensive 
guerrilla warfare. Not long afterward, the patriotic Armed Forces of Democratic 
Kampuchea moved to the countryside, attacked the enemy-occupied towns and transporta- 
tion lines, and expanded their operations to counterattack the enemy. This was beyond 
the expectations of the Vietnamese authorities. International public opinion maintains 
that the increase in Vietnamese military supplies will not alter the situation on the 
Cambodian battlefield and that the entire situation will continue to develop in a 
direction unfavorable to the Vietnamese aggressors. 


While continuing to reinforce their military occupation of Cambodia, the Vietnamese 
authorities have been bent on launching a series of so-called "political and diplomatic 
offensives." Early this year they put forth the "5-point proposal" based on the exclu- 
sion of the Khmer Rouge, and then in the latter half of the year they put forth the 
so-called "program of year-by-year partial withdrawal of troops scheduled to be 
completed by 1990" conditional upon the elimination of the patriotic Cambodian forces. 
The Vietnamese authorities have even claimed that the Cambodian issue will be resolved 
by 1987, trying to deceive the world media, disintegrate the CGDK, and undermine the 
international community's support for the Cambodian people's struggle against the 
Vietnamese aggressors. All these political tricks by the Vietnamese authorities have 
failed. The three parties of the CGDK have held cabinet meetings time and again to 
seek unity of action and expose the Vietnamese authorities’ conspiracies, thus further 
fostering internal unity and strengthening their determination and confidence in the 
resistance against the Vietnamese aggressors. The Democratic Kampuchean authorities 
also convened a meeting of cadres in July and issued an important declaration on their 
domestic and foreign policies. The declaration called for further efforts to achieve 
the great unity of the nation and suggested continuing support for Samdech Sihanouk as 
president of Democratic Kampuchea, and the adoption of democracy and capitalism, thus 
turning Cambodia into a genuine independent, neutral, and nonaligned state. 
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All these suggestions have been appreciated by the world media. Samdech Sihanouk, 
Premier Son Sann, and Vice President Khieu Samphan have visited different countries 
separately many times to publicize widely the situation in the anti-Vietnamese struggle 
and expose the enemy's conspiracies. One thing worth mentioning was that a resolution 
demanding the withdrawal of the Vietnamese was adopted by an unprecedentedly over- 
whelming majority of 114 votes at the last UN General Assembly, marking the complete 
failure of the political plot that the Vietnamese had been employing for a year as well 
as the upgrading of the international standing of the CGDK headed by Samdech Sihanouk. 
This is another victory the Cambodian people have scored on the political and diplomatic 
front. 


Over the past year, the ASEAN states have continued to make unremitting efforts to 
Support the just struggle of the Cambodian people and to maintain peace in this region. 
During the first 10 days of February, when Vietnamese troop. were launching fierce 
attacks on the Cambodian-Thai border, foreign ministers of the ASEAN states immediately 
held a “special meeting" in Bangkok. They firmly stood on the side of the Cambodian 
people and strongly condemned Vietnamese aggression. They appealed to the international 
community to "give more support and aid to the Cambodian people in their political and 
military struggles." Meanwhile, the governments of various ASEAN countries also 
respectively summoned Soviet envoys, demanding the Soviet Union stop supporting 
Vietnamese aggression in Cambodia. At the 18th foreign ministers’ meeting held in 
Kuala Lumpur last July, the ASEAN countries definitely rejected the 5-point proposal" 
put forth by the Vietnamese authorities. Instead, they put forward a proposal on 
"indirect proximity talks" between the CGDK and Vietnam (the puppet Cambodian regime 
may also become a member of the Vietnamese delegation). This proposition met with the 
approval of the CGDK and aroused much attention in the international community. At the 
recent UN General Assembly, the ASEAN countries, together with dozens of other count- 
ries, once again put forth a motion on the Cambodian situation. Moreover, they sternly 
exposed and denounced the crimes of Vietnamese aggression and its stubborn rejection of 
UN resolutions. Owing to this contribution, the UN General Assembly once again adopted 
a resolution by an unprecedented majority demanding that Vietnam withdraw its troops 
from Cambodia. ASEAN as a whole has always adhered to the UN resolutions based on the 
principled stand of demanding that Vietnam withdraw its troops and allow the Cambodian 
people to solve their own problems. It has become an important political force in 
seeking a fair and reasonable settlement of the Cambodian question and in maintaining 
peace in Southeast Asia. 


The Cambodian question is the major issue affecting the stability of Southeast Asia. 
The prolonged war of aggression in Cambodia has deeply mired Vietnam in trouble and 
left it unable to carry on its domestic economic construction. As a result, the 
Vietnamese people have a poor standard of living, the morale of the Vietnamese soldiers 
is low, and the Vietnamese troops have become increasingly weary of this war of aggres- 
sion. Over the past 7 years, Vietnam has become internationally isolated, but supported 
by a certain country, the Vietnamese authorities are still unwilling to change their 
aggressive stand and have been trying to use their so-called "military superiority” to 
resolve the Cambodian question by force. This year, Vietnam has stepped up its 
implementation of the Vietnamization plan in Cambodia through the emigration of a large 
number of Vietnamese to Cambodia and by manipulating the party, government, and Army 
organizations of the puppet regime in Cambodia at various levels. Now the Vietnamese 
authorities are actively moving their troops and making preparations to launch the 
eighth dry-season offensive in order to eliminate the patriotic Armed Forces in Cambodia, 
which have deeply penetrated into the hinterland. In order to match their military 
action, diplomatically, the Vietnamese authorities are playing a new game of political 
settlement. 
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In the minds of the Vietnamese authorities, the anti-Vietnamese forces in Cambodia wil] 
be eliminated in 5 years and the Cambodian question will in turn be resolved. Because 
of this, internationally, the Vietnamese authorities are whipping up opinion to try to 
make people believe its sincerity for resolving the Cambodian question politically. 
This is only a daydream. Five years ago, the Vietnamese aggressors could not wipe out 
the patriotic Armed Forces in Cambodia; today when the patriotic Armed Forces in 
Cambodia have become stronger and larger than before, the wishful thinking of the 
Vietnamese authorities is nothing more than a vain hope. Recently, the three CGDK 
factions headed by Prince Norodom Sihanouk visited China, demonstrating their determina- 
tion and confidence in strengthening their unity and carrying the anti-Vietnamese war 
through to the end. This is also the best reply to the new aggressive schemes of thé 
Vietnamese authorities. 


HONG KONG WELCOMES REAGAN VETO ON TRADE BILL 


OW182043 Beijing XINHUA in English 1650 GMT 18 Dee 85 


[Text] Hong Kong, December 18 (XINHUA) -- U.S. President Ronald Reagan's decision to 
veto the protectionist Thurmond-Jenkins bill was welcomed here today by Hong Kong's 
director of trade Hamish Macleod. “We greet: d this veto with some relief," Macleod 
said. However, “textiles and apparel lobby there will continue to fight for protection 
in 1986 and this will, no doubt, include attempts for new legislation. We are keeping 
a very close watch on developments," he said. 


The Jenkins bill, officially known as the Textile and Apparel Trade Enforcement Act o! 
1985, seeks to limit textile imports into the United States. It was passed by the U.S 
House of Representatives and Senate last October and September respectively. 


Meanwhile, at a lunch meeting of the Hong Kong Exporters’ Association today, Eric Ho, 
secretary for trade and industry of the Hong Kong Government, said the problem of pro- 
tectionism in Hong Kong's major markets, particularly the U.S., would continue to be 

the main concern in 1986. Ho said Hong Kong had been participating in the preparatory 
process for the new round of multilateral trade negotiations under the General Agreement 
on Tariffs and Trade (GATT) in 1986. The objectives of the proposed negotiations, he 
disclosed, would include the promotion of the liberalization of trade [word indistinct | 
re-vitalization of the multilateral trading system. 


PRC, HONG KONG PROSPER SINCE JOINT DECLARATION 
OW182013 Beijing XINHUA in English 1834 GMT 18 Dec 85 


[Text] Hong Kong, December 18 (XINHUA correspondent) -- Both Hong Kong and the 
Chinese mainland have prospered since the Sino-British joint declaration was signed a 
year ago. In the first nine months of this year, trade between Hong Kong and the main- 
land amounted to 87.8 billion Hong Kong dollars, making the mainland the biggest trade 
partner of Hung Kong, according to local authorities. The number was 33 percent more 
than the same period in 1984 and accounted for one-fourth of Hong Kong's foreign trade. 


Goods exported by Hong Kong to the mainland were worth 11.5 billion Hong Kong dollars, 
up by 54 percent. Goods imported fcom the mainland to Hong Kong were valued at 40./6 

billion Hong Kong dollars, putting the mainland ahead of Japan as Hong Kong's largest 

supplier. 
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In addition to imports and exports, the value ot entrepot trade doubled, rising to 35.58 
billion Hong Kong dollars. The jump in trade between Hong Kong and the mainland offset 
the decline in Hong Kong exports to the U.S. and Europe dw: to trade protectionism and 

a retarded economy in Europe. 


After signing the declaration, many Hong Kong-based international banks initiated 
commercial business with the mainland, where they had offered only consulting services 
before. Loans provided for construction on the mainland by banks in Hong Kong have 
topped three billion Hong Kong dollars this year, 50 percent more than in 1984. 


More tirms, including Wang computer and eight French companies, established offices in 
Hong Kong for better investment opportunities in the mainland. On the other hand, the 
mainland invested 30 billion Hong Kong dollars in Hong Kong finance, real estate, 
navigation, ‘transportation, industry, trade, construction and publication businesses 
over the pas’. few years. Some mainland provinces and municipalities have opened 
trading offices in Hong Kong this year, and some mainland industrial enterprises and 
mines have started joint ventures in Hong Kong. 


BEIJING LAO REPORTS ON LAO NATIONAL DAY RECEPTION 


) 


BKO31248 Beijing International Service in Lao 1230 CMT 2 Dec 85 


[Text] This evening, Det Saiboun, charge d'affaires ad interim of the Lao Embassy in 
China, hosted a reception to celebrate the 10th anniversary of the Lao People's 
Democratic Republic. Yang Bo, minister of light industry; Liu Shuqing, vice foreign 
affairs minister of the PRC; Wang Fulin, vice president of the Chinese People's Asso- 
ciation for Friendship With Foreign Countries; and (?Jiao Ruoyu), adviser of the 
Beijing municipal government, attended the reception. Diplomats of a number of 
countries accredited to China also attended the reception. 


THAI PRINCESS ENDS YUNNAN VISIT, LEAVES FOR HOME 


0W171304 Beijing XINH: . in English 1219 GMT 17 Dec 85 


[Text] Kunming, December 17 (XINHUA) -- Princess Kanlayaniwattana elder sister of his 
majesty King Phumiphon Adunyadet of Thailand, wound up her 18-day visit to China's 
Yunnan Province and left here today for home via Hong Kong. Seeing her off at the 
airport were Vice Provincial Governors Chen Liying and Dao Guodong. The princess and 
her party, accompanied by Dao Guodong, had visited the Xishuangbanna Autonomous Pre- 
fecture of Dai nationality, the Dehong Autonomous Prefecture of Dai and Jingpo national- 
ities, the Dali Autonomous Prefecture of Bai nationality and the capital city ot Kunming 
in Yunnan Province. 


Before her departure, the princess donated 500 U.S. dollars to the Yunnan Provincial 
Welfare Fund for the Handicapped. He Zhengting, leading m«mber of the fund, thanked 


the princess and presented her with a painting by a deaf-mute. The princess' visit to 
Yunnan was televised by the Yunnan T.V. station and the Yunnan Provincial People's 


Government presented her a copy of the telefilm yesterday. 
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LI PENG CONCLUDES VISIT TO CZECHOSLOVAKIA 


Meets Colotka in Bratislava 
OW180910 Beijing XINHUA in English 0855 GMT 18 Dec 85 


[Text] Bratislava, December 17 (XINHUA) -- Czechoslovak Deputy Premier and Premier of 
Slovakia Peter Colotka met with visiting Chinese Vice Premier Li Peng here today. Li 

Peng, who is on an official visit to Czechoslovakia, arrived in Bratislava, capital of 
the Republic of Slovakia, last night from Prague. 


At the meeting, Colotka briefed Li Peng on the political and economic changes that have 
taken place in the Republic since 1945 and they exchanged views on the issue of 
education. Colotka gave a dinner for Li Peng and his entourage this evening. 


Before leaving Prague on December 15 Li Peng held a return banquet at the Chinese 
Embassy, which were attended among others by three Czechoslovak Deputy Premiers Rudolf 
Rohlicek, Ladislav Gerle and Svatopluk Potac. In their toasts, Li Peng and Rohlicek 
praised the achievements scored by Czechoslovakia and China in socialist construction 
and paid high tributes to the new progress made in recent years in their long-standing 
cooperation. They stressed that the newly-signed long-term trade agreement for 1986- 
1990 marked the beginning of a new stage in Sino-Czechoslovak economic cooperation and 
promised efforts to attain the targets under the agreement. Li described his talks 
with Czechoslovak Premier Lubomir Strougal and Deputy Premier Rohlicek as fruitful and 
his visit as a success. Rohlicek said Li's visit was an important event and will lead 
to the development of relations between the two countries. 


During his stay here, Li Peng has also visited an agricultural cooperative, an atomic 
power station and a university. Li is scheduled to leave for Rulgaria tomorrow for an 
official visit. 


Departs for Bulgaria 
OW181751 Beijing XINHUA in English 1442 GMT 18 Dec 85 


[Text] Prague, December 18 (XINHUA) -- Chinese Vice-Premier Li Peng ended his six-day 
official visit to Czechoslovakia and left Bratislava, capital of West Slovakia, to 
Bulgaria this morning. 


Before his (?departure) Li Peng told XINHUA that his visit had produced positive 
results and ended in complete success. He [word indistinct] thanked the Czechoslovak 
Government and people for the [word indistinct] hospitality accorded him during the 
(?visit). He expressed happiness over the earnest and friendly meetings with 
Czechoslo: ak leaders Gustav Husak and Lubomir Strougal. 


During his tour of the [words indistinct] the tremendous achievements made by the 
Czechoslovak people in their socialist construction and their friendly feelings toward 
the Chinese people. He believed that the friendly cooperation between (. ina and 
Czechoslovakia will further develop [words indistinct] on a long-term and stable basis 
with the joint efforts by both countries. 


YUGOSLAVIA'S SUKOVIC LEAVES BEIJING FOR HOME 


OW190251 Beijing XINHJA in English 0224 GMT 19 Dec 85 


[Text] Beijing, December 19 (XINHUA) -- Mijat Sukovic, vice-president of the Federal 
Executive Council of Yugoslavia, left here today for home by plane after his China 
visit. Yesterday evening, Chinese Vice-Premier Tian Jiyun bade Sukovic farewell at the 


state guesthcuse. 
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WU XUEQIAN CONCLUDES SYRIA VISIT, ARRIVES IN ECYPT 


Talks With Syrian President 


OW181857 Beijing XINHUA in English 1840 GMT 18 Dec 85 


[Text] Damascus, December 18 (XINHUA) -- Syrian President Hafiz al-Asad discussed with 
the visiting Chinese State Councillor and Foreign Minister Wu Xuegian the international 
situation, the Middle East issue and bilateral relations here today. 


During the talks, the Chinese foreign minister conveyed Chinese President Li Xiannian's 
invitation to President al-Asad for a visit to China. The Syrian president accepted 
the invitation with pleasure. 


President al-Asad briefed the Chinese foreign minister on the Arab people's struggle 
against the Israeli aggression. Syria is determined to carry on this struggle through 
to the end, he declared. China has always supported the just struggle of the Arab 
people by taking a firm and principled stand, he pointed out. 


The Chinese foreign minister, during the talks, paid high tribute to Syria's firm stand 
and its important role ir solving the Middle East issue. After explaining China's in- 
dependent and peaceful foreign policy, Wu Xueqian said that the Chinese Government and 
people will, as always, stand by the Arab people and support their just struggle for 
recovering their occupied land and safeguarding their national rights. While discus- 
sing the bilateral relations between China and Syria, the Chinese foreign minister gave 
a brief account of China's current economic reform in the rural and urban areas. 
President al-Asad praised China's achievements in this regard, saving that the Chinese 
experience will be useful for Syria. 


Makes Statement, Departs Syria 
0W181904 Beijing XINHUA in English 1845 GMT 18 Dec 85 
{"China's Stand on Middle East Issue Reaffirmed" -- XINHUA headline] 


[Text] Damascus, December 18 (XINHUA) -~ Chinese Foreign Minister Wu Xuegian said 

here today that China supports the Arab and Palestinian people's struggle in recovering 
the occupied lands and restoring their national rights. The Chinese foreign minister 
made the statement at the Damascus airport this afternoon before leaving for Cairo after 
a three-day visit to Syria. Wu and his party were seen off by Syrian Foreign Minister 
Farug al-Shar' and Vice Foreign Minister Rashid al-Kilani as well as Chinese Ambassador 
to Syria Lin Zhaonan. 


Wu said in his statement that he and his party were honored to have been received this 
morning by President Hafiz al-Asad. During the 90-minute meeting, he said, they ex- 
changed views on the international issues, the Middle East situation and the bilateral 
relations. The meeting, he added, "has enabled China to have a deeper understanding 
of the just struggle by Syria for a peaceful solution to the Middle East problem, and 
its struggle against Israeli policy of aggression and expansion. 


He told reporters that China attaches great importance to the significant role played 
by Syria in forcing the Israeli troops to withdraw from Lebanon, in promoting the 
political reconciliation among all Lebanese factions and helping achieve peace and sta- 
bility in that country. 
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He reiterated that the Chinese Government supports Syria's clear-cut stand toward the 
settlement of the Middle East problem and its important role in this respect. He said 
that during his talks with Syrian Foreign Minister Faraq al-Shar' both sides agreed to 
strengthen cooperation between China and Syria in various fields and increase mutual 
visits of leaders of the two countries. 


The Chinese foreign minister disclosed that Syrian President Hafiz al-Asad has accepted 
the invitation to visit China extended by Chinese President Li Xiannian. 


Arrives in Cairo 18 Dec 
OW181652 Beijing XINHUA in English 1629 GMT 18 Dec 85 


[Text] Cairo, December 18 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian arrived here this afternoon from Damascus for a four-day friendly visit to 
Egypt at the invitation of Egyptian Deputy Prime Minister and Foreign Minister, Ismat 
"Abd al-Majid. 


Answering (?questions) at the airport, the Chinese foreign minister stressed that 
Sino-Egyptian relations in various fields have been excellent since diplomatic relations 
were established between the two countries thirty years ago. 


Speaking of China's position on the Middle East problem, he said, China firmly supports 
the just struggle of the Arab people and the Palestinians for restoring the national 
rights of the Palestinians and China opposes Israeli policy of agression and expansion. 


China supports all proposals that are conducive to the settlement of the Middle East 
issue, he added. 


He said, China supports the convening of an international conference on the Middle East 
issue under the auspices of the United Nations. He expressed the hope that the Arab 
countries [word indistinct] coordinate their position and close their ranks. Wu hveqian 
declared that China supports the Egyptian position on the Taba issue. 


The Chinese foreign minister was welcomed at the airport by Egyptian Assistant Foreign 
Minister Muhammed Wafa' Higaz and Chinese Ambassador to Egypt, Wen Yezhan. 


It is learned here that during the visit of the Chinese Foreign Minister, Egyptian 
President Husni Mubarak; Premier ‘Ali Lutif; Deputy Premier and Minister of Agriculture 
and Food Security Yusuf Amin Wali will meet him on separate occasions. The Chinese 
foreignminister will also hold talks with Egyptian Deputy Prime Minister and Foreign 
Minister ‘Ismat ‘Abd al-Magjid on bilateral relations, the Middle East situation and 
the Palestine issue. 


This is Wu Xueqian's first visit to Egypt in the capacity of a Chinese foreign minister. 
Support for Mideast Conference 
0W190228 Beijing XINHUA in English 0205 GMT 19 Dec 85 


{["Chinese, Fgyptian Foreign Ministers Meet (by Mu Guangren and Gu Zhenglong)" -- 
XINHUA headline } 


[Text] Cairo, December 18 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian said here today that China supports the convocation of an international 
conference on the Middle East issue and expressed the hope that all Arab parties would 
speak in one voice at the conference. 
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The Chinese foreign minister made the statement during his talks with Egyptian Deputy 
Prime Minister and Foreign Minister 'Ismat ‘Abd al-Majid this afternoon. 


Wu reiterated China's consistent stand on the Middle East issue: to firmly support 
the just struggle of the Arab and Palestinian people and oppose the Israeli policy 
of aggression and expansion. He said to strengthen unity among the Arab anu 
Palestinian people is the key to the solution of the Middle East issue. China 
supports all forms of struggle conducive to the safeguarding of the national rights 
of the Arab and Palestinian people, Wu declared. 


Foreign Minister 'Ismat ‘Abd al-Majid said Egypt devotes itself to a comprehensive, 
fair and peaceful settlement of the Middle East issue and does its best to promote 
the Mideast peace process. He added that Egypt has also urged the United States not 
to miss an opportunity to promote the peace process. Egypt encourages the implemen- 
tation of the Jordan-Palestine agreement which is based on the Fes resolution, 
Al-Majid said. He said that Egypt is trying hard to promote the convocation of an 
international conference which might lead to the direct talks between Jordan and 
Palestine on one side and the United States and Israel on the other. 


Referring to the Egyptian-Israeli relations, Al-Majid said such relations are based 
on the peace agreements between Egypt and Israel, but they will not stop Egypt to 
criticize Israel. Al-Majid exyressed thanks for China's call for Arab unity. 


Both sides voiced their strong desire to strengthen the relations between the two 
countries. Egypt appreciated China's stand in giving unreserved support for the 
causes of the peoples of Egypt and other Arab countries, Al-Majid said, adding that 
the two countries have common principles in their respective foreign policies. 


To further strengthen the traditional Sino-Egyptian friendship, the two sides decided 
to continue the exchange of visits by high-ranking officials of the two countries. 
Both sides agreed that officials of the Foreign Ministries of the two countries should 
have political consultations occasionally. It has also been decided to seek more 
forms of economic and technical cooperation between the two countries under the prin- 
ciple of equality and mutual benefits for common progress. 


The Egyptian foreign minister gave a banquet in honour of the Chinese foreign minister 
and his party this evening. Among those present at the banquet were Rif'at al-Mahjub, 


speaker of the Egyptian People's Assembly and Subhi 'Abd al-Hakim, speaker of the 
Shura (Consultative) Council. 


Wu on PRC's ‘Principled Stand' 
0W190234 Beijing XINHUA in English 0214 GMT 19 Dec 85 


[Text] Cairo, December 18 (XINHUA) -- Chinese State Councillor and Foreign Minister 
Wu Xueqian today reiterated the Chinese Government's three-point principled stand on 
the Middle East issue. They are: 


-- Israel must withdraw from the Arab territories it has occupied since 1967, 
-- The legitimate national rights of the Palestinian people must be restored, 


-~ All countries in the Middle East have the rights to independence and existence. 
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Speaking at the banquet given in his honour by Egyptian Vice-Premier and Foreign 
Minister 'Ismat 'Abd al-Majid, the Chinese foreign minister pointed out that Israel's 
continuing its policy of aggression and expansion remains the main obstacle to the peace 
process in the region. Wu Xueqgian paid high tribute to the unremitting efforts made by 
the Egyptian people under the leadership of President Husni Mubarak in defending their 
state sovereignty and developing the national economy and Egypt's increasing important 
role in international affairs. 


Referring to the bilateral relations between China and Egypt, the Chinese foreign 
minister said: "Under the new historical conditions, to increase consultations and 
strengthen mutual understanding to promote the friendly ccoperation between China and 
Egypt will be conducive to the basic interests of our two peoples as well as to peace 
and development in the world." 


Egyptian Foreign Minister al-Majid praised China for its consistent stand in supporting 
the Arab rights and the just cause of the Arab world and, first of all, the just 
struggle of the Palestinian people for establishing their state on their own soil and 
restoring their legitimate national rights. 


Al-Majid said: "We are expecting that China will join us to work for restoring the 
legitimate rights of the Palestinian people, ending the lran-Iraq war, strengthening 
the role of the United Nations in maintaining world peace and security, and establish- 
ing a new international economic order, a new international information order and a new 
relationship. He expressed the hope that the would-be established Egyptian-Chinese 
joint committee at the ministerial level will become a driving force in the friendly 
relations between the two countries. 


The Chinese foreign minister arrived here from Damascus earlier today for a four-day 
friendly visit to Egypt. He visited Iraq, Jordan, and Syria before and will go to the 
United Arab Emirates to conclude his Mideast tour. 


RADIO, TELEVISION AGREEMENT SIGNED WITH ALGERIA 


OW181006 Beijing XINHUA in English 0852 GMT 18 Dec 85 


[Text] Algiers, December 17 (XINHUA) -- China and Algeria have signed a three-year 
cooperative agreement in the field of radio and television, the first of its kind 
between tiie two countries. Under the agreement signed on Monday afternoon, the two 
countries will exchange radio transmissions and television programs on the political, 
economic and cultural life of the two countries. 


Ma Qingxiong, vice-minister of the Ministry of Radio and Television and head of the 
Chinese radio and television delegation, and Lahouari Saye, secretary-general of the 
Algerian Ministry of Information, signed the agreement on behalf of their respective 
governments. 


The Chinese delegation left here for home yesterday after a one-week visit in Algeria. 
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DENG XIAOPING ON 'CAPITALIST WAYS' IN ECONOMIC REFORM 


HK180824 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 18 Dec 85 p 2 


[Report: "Deng Xiaoping on China's Economic Reform" -- capitalized passage printed 
in boldface] 


[Text] WHILE RETAINING THE COMMON CHARACTERISTICS OF SOCIALISM, WE HAVE ALSO ADOPTED 
SOME CAPITALIST WAYS WITH A VIEW TO SPEEDING UP THE DEVELOPMENT OF THE PRODUCTIVE 
FORCES. THE PATH OF INTEGRATING PLANNED ECONOMY WITH MARKET ECONOMY ILS CORRECT. IN 
THE COURSE OF REFORM, WE HAVE ADHERED TO TWO PRINCIPLES: FIRST, WE HAVE CONSISTENTLY 
UPHELD THE DOMINANT POSITION OF PUBLIC OWNERSHIP, AND, SECOND, WE SHOULD FOLLOW THE 
PATH OF COMMON PROSPERITY IN DEVELOPING THE ECONOMY. WE HAVE CONSISTENTLY REFRAINED 
FROM POLARIZATION. 


[Editor's note: On 23 October, when meeting with high-level American businessmen 
organized by the U.S. Time Inc., Comrade Deng Xiaoping made an important exposition 
on China's economic reform. Excerpts follow: [end editor's note] 


A fundamental contradition does not exist between socialism and a market economy. 

The question is what methods should be used in order to develop the social productive 
forces more effectively. In the past we always engaged in planned economy, but 
practice over the years has proven that, in a sense, engaging exclusively in planned 
economy hindered the development of the productive forces. By integrating the planned 
economy with a market economy, we shall be in a better position to liberate the pro- 
ductive forces and to speed up economic development. 


Since the 3d Plenary Session of the llth CPC Central Committee, we have consistently 
stressed the four upholds, of which the most important is upholding the socialist 
system. In upholding the socialist system, it is most essential to develop the social 
productive forces. This problem has not been solved for a long time because the 
superiority of socialism should ultimately be expressed in whether or not the produc- 
tive forces can be continuously developed. Experience over the years shows that in 
order to develop the productive forces, we cannot rely on the previous economic 
structure alone. Therefore, we have absorbed some useful capitalist ways to develop 
the productive forces. We have conducted a series of structural reforms by implement- 
ing the policy of opening up to the world and integrating the planned economy with a 
market economy. We now see clearly that this is the correct path. Does this run 
counter to socialist principles? No. This is because in the course of reform, we 
have adhered to two principles: First, we have consistently upheld the dominant 
position of public ownership, and, second, we should follow the path of common pros- 
perity in developing the economy. We have consistently refrained from polarization. 
Absorbing foreign capital and allowing the individual economy to develop will not 
affect this basic point, namely, the dominant position of the public economy. On 

the contrary, absorbing foreign capital or allowing the individual economy to exist 
and to develop is, in the final analysis, aimed at developing the productive forces 
more effectively and strengthening the public economy. As long as the public economy 
occupies a dominant position in China's economy, we shall be able to avoid polariza- 
tion. Naturally, some localities and people may become well-off first and then help 
other localities and people to become well-off together. I am sure that, with the 
development of the economy and the raising of the scientific, cultural, and educa- 
tional level, the negative phenomena in the current society are bound to be gradually 
reduced and finally eliminated. Therefore, China's overriding task at present is to 
engage in the four modernizations program with one heart and one mind. 
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While retaining the characteristics of socialism, we have also adopted some capitalist 
methods with a view to speeding up the development of the productive forces. Some 
negative things have been mentioned, but what is more important, we must notice that 
we have achieved some gratifying results in conducting reforms, that is, in taking 

the road of reform. Fully 7 years have passed since we initiated the reform following 
the third plenary session held in 1978. In our own words, we are opening up to the 
outside world and invigorating the domestic economy. The reform was introduced first 
in the countryside, the most difficult part of the country, where 80 percent of the 
country's population lies. If you want to tell whether China's political situation 

is really and steadily improving, you should find out what is happening in the country- 
side. It has been proved now that the reforms in the countryside have been successful. 
As you know, for a quite long time following the founding of the PRC, the average 
income of the peasants was just 60 yuan, a level below the poverty line. It really 
means they did not have enough to eat or to wear. The reforms in the countryside pro- 
duced the desired results basically within 3 years. The reforms have, in effect, 
aroused the enthusiasm of the peasants and emancipated the productive forces. If you 
want to bring the initiative of the peasants into play, you should give them decision- 
making power. That is why we put an end to the system of communes and have introduced 
the responsibility system, advocated scientific management, and developed a diversi- 
fied economy. The regions where reforms were started showed results in 1 or 2 years 
at most, and the living standard there doubled, and, in some regions, the living 
standard was raised many times higher. 


At present, people abroad are closely watching whether or not there are differing 
views among us regarding the reforms. Differing views do exist. However, compared 
with 7 years ago, when the reforms in the countryside were just started, the dif- 
fering views are on a much smaller scale. At that time, at least one-third of the 
regions of China lagged behind in starting reforms or were not enthusiastic about 

the reforms. All along we have had to wait. Some regions waited 1 or 2 years before 
they started to catch up in the reforms. Those that managed to start the reforms 
began to show results in | or 2 years. Instead of adopting coercive measures, at 
that time we took the approach of letting practice show people who were skeptical 
about the reform that their approach was not right. That is why I se the reforms 

in the countryside were a successful experience. With this experience, we are de- 
termined to conduct reform (in effect a comprehensive reform) in the cities. This 
reform is more complicated, as it involves more problems. Just as in the past, there 
are some, although fewer in number, who are worried about the reform. We will allow 
people to have differing views on the reform as we have done before. We will let 
practice dissipate their worries and misgivings. We believe they will become 
convinced through practice. All their worries and misgivings will not impede us from 
boldly conducting our reforms. 


It is almost 1 year since we started reform in the cities, and we have good momentum. 
lf the reforms in the countryside worked out very well in 3 years, I think it will 
take 5 years for the reforms in the cities. 1 am full of confidence in reform, be- 
cause, as far as China is concerned, there is no other road China can take. This is 
the only road that will bring prosperity to China. 


XINHUA INTERVIEWS NEW DEFENSE UNIVERSITY LEADERS 
OW190157 Beijing XINHUA Domestic Service in Chinese 1313 GMT 18 Dec 85 


[XINHUA reporters: "Effectively Run the Defense University To Train Personnel Well- 
Versed in Advanced Modern Military Affairs" 


[Text] Beijing, 18 Dec (XINHUA) -- The Chinese PLA National Defense University has 
been formally inaugurated! It marks a major reform in the PLA cadres training system, 
programs, and methods under the new historical conditions and is a result of the 
structural reform and reduction-in-force reorganization of the PLA. 
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Recently, we interviewed Zhang Zhen, president of the Defense University, and Li Desheng, 
political commissar, on the establishment and future development of the Defense Univer- 
sity. Following are questions and answers: 


Question: The Military Academy, the Political Academy, and the Logistics Academy have 
trained many senior commanders for the Army. Why are they now merging to form the 
Defense University? 


Answer: Under the leadership of the Central Military Commission, the Military, 
Political, and Logistics Academies scored remarkable achievements in training many 
talented leaders for our Army's modernization. In view of the new situation and tasks, 
the State Council and the Central Military Commission made an important policy decision 
to merge these three academies to form a National Defense University. After conducting 
a comprehensive analysis of the international situation, the party Central Committee 
held that a major war will not break out for the moment and that it is necessary to 
seek and fully utilize the favorable international environment to intensify the train- 
ing of cadres and accelerate the building of China's socialist modernization. The 
modernization of national defense is an important component of the four modernizations. 
The key to accelerating defense modernization is training a large number of personnel, 
especially senior leaders, well-versed in modern military affairs. As a new techno- 
logical revolution is occuring in the world, military science and technology are con- 
stantly being updated, and strategy and tactics have undergone and will continue to 
undergo a series of major changes. In a modern war, the Army's senior commanders will 
be required to have both "advanced knowledge and diversified skills." They must posses 
a strategic mind and the ability to command a combined battle; they must be able to 
direct military, political, and logistics work in an all-round manner. Leading cadres 
of government departments concerned will also be required to have knowledge in defense 
modernization. Hence, it is necessary to adapt the training system of senior Army 
cadres to te new situation and requirements. At the same time, along with the progress 
in the reduction-in-force reorganization of the Army, the number of senior commanding 
cadres has greatly decreased, while the demands on their qualifications have increased. 
Therefore, the State Council and the Central Military Commission have decided to change 
the previous organizational system, under which the three academies conducted separate 
training of the Army's senior cadres and concentrate on effectively running a National 
Defense University. It will have a far-reaching influence on accelerating the modern- 
ization and regularization of the Army, making it more revolutionary and accelerating 
the building of our national defense. 


Question: What are the major tasks of the Defense University? 


Answer: ‘The Defense University is China's highest military institute directly under the 
Central Military Commission and is at the top Level of the three-tiered system of train- 
ing junior, middle-level, and senior Army cadres. It is a comprehensive combined 
command university with the characteristics of the Chinese Army, whose major tasks are 
to train military, political, and logistics commanders at and above the corps level for 
the Army, Navy, and Air Force; train senior staff officers, senior theoretical re- 
searchers, and leading cadres of government departments concerned; conduct research on 
strategic issues and defense modernization; and play an advisory role in policy deci- 
sions of the Military Commission and the PLA General Departments. 


Question: Could you tell us about the departments of the Defense University and the 
enrollment [zhao sheng 2156 3932] targets? 


Answer: The Defense University has set up a National Defense Res: partment, a 
Basic Department, an Advanced Studies Department, a postgraduate | e, and a 
teacher training course. 
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The National Defense Research Department will enroll [zhao shou 2156 2392] Army and loca! 
cadres at and above the provincial or corps level and cadres at and above the depart- 
mental or bureau level in concerned government ministries and commissions to stud\ 

issues related to the building of national defense. 


The Basic Department will enroll division (brigade) staff and directors of workers 
departments [zhi gong bu 5120 1562 6752] ard logistics departments to train them as 
leading Army cadres, corps logistics department directors, and senior staff officers 
of organs at and above the military region level. 


The Advanced Studies Department will enrol! military, political, and logistics command 
cadres at and above the divisional level, as well as leading cadres of provincial 
military districts and military academies, to engage in advanced studies and update 
their knowledge. 


The postgraduate institute will enroll cadres who have graduated from a regular college 
Or an Army academy of middle-level or senior commanders and who have served in the Army 
for at least 1 year (or who have the same educational level) to train them as commanders, 
theoretical researchers, and instructors with a master's degree or a doctorate. 


The teacher training course will enroll graduating students from regular Army command 
academies and technical academies. The first class will train teachers mainly for the 
Defense University. It will gradually expand the course to train teachers for all 
Army middle-level command academies. 


The Defense University is a teaching center as well as a scientific research center. 

In order to strengthen scientific research work, the Defense University's scientit ic 
research division has set up a strategy research institute, a Marxism research institute, 
and an Army-building research institute. 


Question: What is the principle for running the Defense University? 


Answer: According to the tasks entrusted by the State Council and the Central Military 
Commission, the university should be guided by Marxism-Leninism-Mao Zedong Thought; 

based on the strategic policy of active defense; focused on teaching and scientific 
research; and geared to the needs of modernization, the world, and the future. I[t should 
become a combined command university conforming to the realities of China and having 

the characteristics of our Army to train senior cadres and theoretical researchers 
capable of meeting the demands of defense modernization and modern war. 


Question: As the establishment of the Defense University marks a major reform in our 
Army's cadres training system, what measures will be taken from now on to reform the 
teaching curricula and methods? 


Answer: In general, the management of the Defense University will be characterized by 
comprehensiveness, research work, and openness, focused on training senior commanders 
needed for the modernization of our Army in the 1990's and the early 2lst century. In 
managing the school, we will make realistic reforms while inheriting and carrying for- 
ward the fine traditions of our party and Army, and will adopt mainly the following 
measures: 
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i. to provide high-levei cadres with the necessary knowledge required for modern 
warfare and to raise their adaptability for work, classes snd departments will be 
established in such a way as to allow military, political, and iogistics cadres to 
study together, thus changing the previous praccice of setting up separate departments 
for military, politicai, and logistics training. Besides high-level cadres from the 
Armed Forces, the enroilment of the National Defense Research Department will include 
high-level cadres from the government departments concemed so that they can jointly 
Study major questions of national defense building. 


2. Great efforts wiil be davoted to curricuium reform. Based on the knowledge 
requirements of high-level commanders to meet the needs of building our Armed Forces 
and of modern warfare, every effort will b> made to elevate the starting point, intro- 
duce new ideas, and widen the scope of knowledge in designing the curriculum, 

Emphasis will be placed on studies at and above the level of knowledge required for 
commanding combat operations. Education will be consolidated and enriched by intro- 
ducing the latest information and achievements in world science and technology, 
includingmilitary science. In this way, cadres will not only know military, political, 
and logistics affairs, but wili also gain an understanding of economic and foreign 
affairs and acquire necessary knowiedge of science and technology. Attention will be 
paid to broadening the students’ view and raising their capacity for independent and 
creative thinking, scientific management, macropolicy decisions, strategies, and 
command. Curricula will consist of required and selective courses, and going abroad 
for investigative study wili gradually be included as a formal course. In short, we 
will make the National Defense University an open-type military academy fuli of vigor 
and vitality. 


3. Resolute efforts wiil be made to reform teaching methods. the force-feeding 
method will be abolished and replaced by a teaching method relying mainly on student 
self-study under the teacher's guidance. there will be a combination of self-study 
and guidance; theoretical studies and on-the-spot investigations; and teaching by 
full-time teachers and by invited experts and scholars from units outside the school. 
the academic achievements of a student will be judged mainly on his thesis and 
answers to questions, but there wili aiso be emphasis on examining his ability to 
comprehensively apply theoretical knowledge to the solution of practical problems. 


4. Scientific research will be stepped up so as to make the National Defense Univer- 
sity a scientific-research center as weil as an education center, 


5. <A policy of opening up domesticaliy and to the outside worid will be carried out. 
We will actively create conditions to invite leaders of foreign countries and armies 
as well as experts and scholars to come to our school to give iectures. Efforts wiil 
be made to develop academic exchange within China as well as with toreign countries. 
In a planned way, cadres, faculty members, research fellows, and students wiil be 
selected to make observations and give iectures abroad. 


Question: When wiil the National Defense University begin enroliment? When will the 
school term begin? 


Answer: The headquarters of the National Defense University is located at the former 
PLA Military Acadev~y. Its departments, schools, and affiliated units are located at 
the sites of the former Military Academy and the Political Academy. After a certain 
period of preparatory work, it is planned that students will be enrolled in the summer 
of 1986, and the school term will begin on 1 September. 
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PUBLIC SECURITY MINISTER DISCUSSES POLICE IMAGE 


HK170813 Beijing ZHONGGUO FAZHI BAO in Chinese 29 Nov 85 p 1 


[Article by Ruan Chongwu, minister of public security: "The People's Police Force Is 
a Team of Guards Safeguarding the People's Interests"] 


[Text] From 1 May to the present, ZHONGGUO FAZHI BAO has devoted a special column to 
discussing the problem of "how to give a magnificient image to the People's Police 
Force.'' This has given considerable impetus to revolutionizing, regularizing, 
modernizing, and militarizing the People's Police Force. 


Public security organs are for maintaining the security of the country, whereas the 
People's Police Force is a team of staunch guards protecting the socialist modernization 
and the people's lives, property, and legitimate rights and interests. in the new 
historical period, it is extremely important that we straighten out the ideas guiding 
the work of the People's Police Force, be strict with it, and maintain its magnificient 
image. 


An image is the natural manifestation of intrinsic qualities. The image of the People's 
Police Force is a general reflection of its ideological and cultural q:'ities, work 
style, and moral values. 


First, the people's police force should have a clear understanding o! tlhe idea of 
public security work. This is a theoretical problem as well as a practical problem. 

In addition to striking at the enemy and punishing criminals, the public security 
organs have many other functions to fulfill in social administration. For example: 
They are responsible for registering households, directing traffic, preventing fires, 
and maintaining order. All this is aimed at directly protecting the people's lives, 
property, legitimate rights and interests, and our economic development. Thus, it can 
be seen that the work of public security organs should not be narrowly understood as 
only exercising dictatorship over the enemy. In the new historical period, when we 
have eliminated the exploiting class, the main task of our public security organs 
should be to protect the people's interests. The People's policemen should frequently 
go among the masses, mix well with them, sincere!y solve their problems, readily accept 
their supervision, listen to the people's complaints, and guard themselves against 
separation from the masses. They are absolutely not allowed to have a special-privilege 
mentality or to ride roughshod over the people. They should frequently discuss with 
the people the problem of how to prevent and combat crimes, properly treat those who 
have taken wrong steps by mistake, and treat the families and friends of criminals 
with a correct attitude, and establish regular, close, and genuine friendship and 
relations with the masses in order to improve their image in the people's minds. They 
should try their best to win the trust and friendship of the people and to convince 

the people that they are their reliable protectors acting on their behalf. In this way, 
they can enjoy vigorous public support. 


At the National Conference of Party Delegates, it was pointed out that: "In addition 

to propelling the building of a material civilization, we should persistently and 
vigorously strengthen the building of a socialist spiritual civilization." Public 
security work is one facet of the building of a socialist spiritual civilization. Under 
the new circumstances, public security work faces a series of new situations and new 
problems. These situations and problems must be studied without delay. 
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At present, it is necessary to continue to crack down on various serious criminal 
activities, to resolutely check and combat various sovial maladies, to educate aad 
redeem juvenile delinquents, to improve the work concerning social order, to popularize 
legal knowledge among the citizens with the help of the departments concerned, and to 
devote further efforts to bringing about a turn for the better in social order. It is 
necessary to make public security work successful in the new historical period, to take 
the overall situation into account, to focus our work on the four modernizations, to 
serve the building of the two civilizations, and, in the light of the current reforms, 
to speedily meet the requirements implied by the general tasks and gen ral objectives 
set by the party in the new historical period. 


The public security departments alone cannot bring about long-term national stability 
and good social order. They must carry out reforms and strengthen and harmonize their 
internal and external relations. They should, under the leadership of the party and 
the government, develop the mass line, which is part of our fine tradition, and 
enthusiastically and actively cooperate with other departments in cracking down on 
those criminals who disrupt social order, infringe on the people's interests, and cause 
damage to the four modernizations. In addition, they should also earnestly implement 
the measures aimed at bringing about a general turn for the better in social order. In 
doing their specific work, they should correctly handle the following relationships, 
namely the relationship between education and punishment, that between the crackdown on 
crimes and their prevention, and that between the practice of doing things in strict 
accordance with the law and strict and rigorous control in public security work on the 
one hand and the impetus given to our pursuit of a policy of opening up the country, 
revitalizing the domestic economy, and carrying out reforms on the other. 


The public security organs fulfill their function of safeguarding the people's interests 
and the socialist modernization mainly through the People's Police Force. Thus, it is 
necessary to strengthen the building of the People's Police Force. As a result of 
constant rectification and construction over the past years, the political quality and 
professional competence of the force have improved. By sternly and speedily cracking 
down on criminal activities in accordance with the law, the force has stood a grim test 
and distinguished itself. Many heroes and advanced collectives have emerged. Of 
course, in the People's Police Force, there are some whose political quality is quite 
poor. For example: Some have a special privilege mentality. They have forgotten their 
identity as public servants and that they are supposed to serve the people. They put 

on airs, intimidate people, establish contacts with influential people, secure 
advantages through pull, extort confessions by torture, and even bend the law for the 
benefit of their friends and relatives. Others have a weak sense of law and discipline. 
Influenced by the moribund ideas introduced by the exploiting class, they adopt a 
bourgeois lifestyle, violate law and discipline, corrupt morals, and even commit crimes. 
Although only a few people have been blamed for these unhealthy practices and unhealthy 
tendencies and for the violation of law in the course of its enforcement, and although 
they have been sternly punished in accordance with the law and party discipline, the 
consequences of their behavior are very serious and they give the masses a very bad 
impression because these people are themselves enforcers of the law. All this has 
contributed to ruining the People's Police Force's image and prestige among the people. 
Thus, we must pay close attention to all this. At present, all public security organs 
should organize policemen to thoroughly study the documents issued by the National 
Conference of Party Delegates, give them an education about ideals, morality, 
discipline, and the legal system, improve their routine political work, and adhere to 
the principle of "being strict with the police force." 
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Leaders at various levels should begin by examining themselves. They should try to 
rectify the style of the police force, enforce strict discipline, resolutely correct 


new unhealthy tendencies, unremittingly help the police force heighten its political! 
awarene:s and improve its professional ethics, and strengthen organizational discipline. 
In their daily work, all policemen are required to be polite, to perform their duties 

in a civilized manner, to have principles, to uphold various prohibitions, to be honest 


to wholeheartedly serve the people, and to earnestly protect and give impetus to the 
four modernizations. 9 


The People's Police Force loves and is loved by the people. The people of various 
nationalities have always cherished and supported their police foree. Today's socia] 
stability is precisely the result of our reliance on the masses and their publ ix 
security organizations over the past 36 years. This is universally acknowledged. In 
the future, we should continue to adhere to the tradition of relying on the people. Our 
public security organs and the People's Police Force are in close contact with th 
peopie and they exercise power on behalf of the government in maintaining public order. 
To a considerable extent the people form their opinion of the party and the government 
by looking at the police force. Thus, in this sense, the People's Police Force 
represents the party and the government. Its image is closely associated with thoss 

of the party and the government. The People's Police Force should strive to win honor 
for the party and the government and to win credit for the people of various 
nationalities, redouble their efforts to evolve a magnificent image, and be a team ot 
the people's guards and public servants in reality as well as in name. 


Ruan Chongwu Interviewed 
HK150820 Beijing ZHONGGUO XINWEN SHE in Chinese 0346 GMT 13 Dec 85 


[Report by Wei Xiang: "An Interview With Minister of Public Security Ruan Chongwu" -- 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 13 Dec (ZHONGGUO XINWEN SHE) -- The Chinese minister of public security 
was changed this past September, and there has been a lot of conjecture abroad about the 
new minister, Ruan Chongwu. In an interview with this reporter last weekend, he talked 
briefly about his past career. 


Engineer -- Diplomat -- Minister of Public Security 


Ruan Chongwu, 52, is from Huaian County 1. Hebei Province. In 1953, he went to Moscow 
and studied at the Institute of Automotive Engineering for 4 years. After graduation, 
he returned to China and worked in the Shenyang Casting Research Institute prior to 
1962. He was a model worker of that city. Later he was appointed deputy director of 
the Shanghai Materials Research Institute. During that period, he engaged in some 
scientific research work. During the "Great Cultural Revolution," he was transferred 
to a manual labor job in a cadre school and then to the post of deputy secretary 
general of the Shanghai Municipal Association of Science and Technology in 1971. He 
began his diplomatic career in 1976. He was appointed science and technological] 
attache at the Chinese Embassy in the FRG. In 1980, after he returned to China, he 
was elected vice mayor of Shanghai. 


Ruan Chongwu said with a smile: It is out of the needs of our country that I have come 
to work in the Ministry of Public Security, not because I am interested in or 
specialized in this work. 


This reporter asked: It is said that you know Russian, German, and English. Is this 
true? He replied: I am most proficient in Chinese. 


Public Security Work Requires the Cooperation of the Whole Society 
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When discussing his feelings about public security work after having been in office 
for some months, he said that this work is not isolated. It requires the coopvration 
of the whole society in order to do it well. The stability of society mainly relies 
on the development of the economy and political stability. 


He stressed that in the future, when grasping comprehensive management, we must not 
merely rely on police forces, For example, as a result of the economic development, 
there has been greater circulation of cash. This provides thieves with more opportuni- 
ties. The increase in the number of serious larceny cases over the past year has much 
to do with this. Therefore, we must not merely rely on the public security organs, but 
must also improve the state's financial management and begin to use bank credit, rather 
than always carrying large amounts of cash to conduct business, so that loopholes in 
currency circulation can be reduced. 


Referring to the problem of juvenile delinquency, Ruan said that education is still 
the main method to prevent juvenile delinquency. According to investigations, many 
delinquents have been influenced by various rotten ideas in our society and obscene 
books and videotapes imported from abroad. He urged that while strengthening 
ideological and moral education, more professional schools should be run for those 
youngsters who are not students in middle schools and universities, so that they can 
acquire some professional knowledge and concentrate their efforts on work. 


Law Executors Must Be Models in Observing the Law 


"When the common people judge our government, they first look at the cadres at the 
grass-roots level and the policemen," Ruan Chongwu said. Policemen are law executors. 
They must be models in observing the law. The cases concerning a small number of 
policemen who have violated the law have been seriously handled. 


When talking about the technical equipment of Chinese police, Ruan Chongwu said: The 
most important thing for the police is their mobility. For this reason, it is 
necessary to equip the police with better communications and telecommunication equip- 
ment as soon as possible. At present, compared with advanced countries, China still 
has a long way to go in regard to police equipment. Nevertheless, we are capable of 
protecting the lives and property of our citizens. 


RENMIN RIBAO CALLS FOR CADRES TO ABIDE BY LAWS 


HK180834 Beijing RENMIN RIBAO in Chinese 14 Dec 85 p 4 


["Special Commentary” by Wang Guiwu: "Discussing the Question of Cadres Studying, 
Observing, and Enforcing the Law"] 


[Text] The NPC Standing Committee recently decided to popularize over the next 5 
years, elementary knowledge about the law for citizens who would benefit from such 
education. The committee also pointed out that the principal recipients of elementary 
knowledge about law would be youths and cadres at all levels, noting that it is most 
necessary for leading cadres to set an example in studying, understanding, and acting 
according to the law. By regarding cadres and youths as the principal recipients of 
elementary knowledge about law, we have grasped the key to the current task of 
enforcing and observing the law. 


Cadres are law enforcement officers. We should, first and foremost, relv on cadres 

to enforce the laws enacted by the state. In the eyes of the masses, cadres represent 
the party and government. Should they abide by and strictly enforce the law and thus 
win the confidence of the masses, or should they fail to fully-abide by and strictly 
enforce the law and thus lose the confidence of the masses? This depends, to a large 
extent, on whether or not cadres at all levels strictly enforce the law. If cadres 
want to strictly enforce and observe the law, they should study and understand it. 
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Cadres are also educators of the masses. Educators should first receive education. 

Only after cadres study and understand the law is it possible for them to conduct 
publicity and education on the legal system among the masses. Moreover, example is 
better than precept. The exemplary actions of cadres in enforcing and observing the law 
constitute the most practical and effective means of educating the masses about the 
legal system. 


Cadres are also leaders and organizers in enforcement of the law. Cadres at all leve's 
should not just enforce and observe the law and be strict with themselves. They should 
also lead and organize the masses in their localities or departments in enforcing the 
iaw and be good at using legal weapons to fulfill the tasks of social and economic 
management. To this end, they should study and master knowledge about law and 
constantly raise their level of proficie.cy in applying the law. 


Due to the above reaSon, our party and state have consistently called on cadres to 
enforce and observe the law in an exemplary way. However, our cadres have failed to 
enforce and observe the law satisfactorily. Some cadres practice corruption, accept 
bribes, and take advantage of their power to seek private gain; some engage in 
speculation and illicit foreign exchange dealings; some violate the law and discipline 
by infringing upon the personal, democratic, and other legitimate rights and interests 
of citizens; and some deliberately break the law or bend it for the benefit of relatives 
or friends. In his report to the 12th CPC National Congress, Comrade Hu Yaobang 
seriously stressed: "The problem facing us today is that a sizable number of nonparty 
people and many party members, including some leading cadres, do not have an adequate 
understanding of the importance of building the legal System or that laws already 
enacted are in some cases not being fully observed or enforced. This situation must be 
resolutely corrected." Comrade Hu Yaobang's remark shows that the crux of the problem 
is our failure to strictly enforce the law lies in the cadres, and particulary the 
party cadres. If we do not have a healthy party work style it will be difficult to 
enforce the state law. 


In order to strengthen the cadres’ knowledge of the legal system and to enhance their 
willingness to enforce and observe the law, it is necessary to conduct education about 
the legal system. Popularizing elementary knowledge about law constitutes a basic 
course in legal system education. The numerous unlawful practices due to an inadequate 
understanding of elementary knowledge about law on the part of cadres amply show the 
importance and urgency of cadres studying and understanding the law. An important 
objective of the legal system education is to enable cadres to understand and 
consciously perform the duties and responsibilities stipulated by the law. 


First, enforcing and observing the law is the duty and responsibility of all cadres. 
Viewed from the requirement of the law, cadres should act strictly in accordance with 
the Constitution and the law in the course of performing their duties. Cadres engaged 
in party work carry out their activities within the limits permitted by the Constitution 
and the law. They should not go beyond the Constitution and the law. Cadres engaged 
in administrative work should implement the Constitution, the law, and the administra- 
tive regulations and ordinances in the course of performing their duties. Government 
personnel should not only exercise the authorities granted by the law, but also assume 
the corresponding legal responsibilities. The greater the authorities, the heavier the 
responsibilities. We should not permit the phenomena of the greater the authorities, 
the smaller the responsibilities; of nobody concerning themselves with illegal 
activities or dereliction of duty; of turning big problems intosmall problems 

and small problems into no problems at all; and of handling cases leniently by 
adopting the practice of "just this once, not to be taken as precedent." If, in the 
course of éxercising their authorities, cadres neglect their duties or abuse their 
functions and powers, they should assume responsibility for civil cases and even 
crimes either by making an appropriate compensation of accepting administrative 
disciplinary measures according to the seriousness of the case. 
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Next, enforcing and observing the law is also a social duty of cadres. In social life, 
cadres should not only perform the duty of observing the Constitution and the law as 
citizens but aiso keep in mind their social duties as cadres. they should abide by 
the socialist principles that guide public life, such as ecuality and mutual help, 
treat others as equals, refrain from benefiting themselves at the expense of others and 
taking advantage of their positions to seek private gain, and carry forward the tradi- 
tional virtues of the Chinese people, such as enjoying helping others and being ready 
to take up the cudgels for a just cause. At the sight of people engaging in criminal 
activities, such as committing physical assault or murder, builying the weak, and 
insuiting women, they should dare to stand up and fight against the criminals in 
order to safeguard social justice and public order. If necessary, they should not 
hesitate to sacrifice even their lives. An Ke, a hero of the people, is a glorious 
exampie. 


In practical life, however, not all cadres have done their social duties. A few years 
ago, some incidents occurred on Shanghai's Kongjiang Road and Guangzhou's Binjiang 
Road. When a few scoundrels and hoodiums insulted and cruelly injured some women in 
broad daylight, nobody dared to stand up and stop the scoundreis from doing violence 
or to protect the victims. It was impossible to think that there were no cadres among 
the several hundred bystanders. ‘his shows that some cadres are so indifferent that 
they forget their social duties. For this reason, it is very important to any funda- 
mental improvement in the general standards of social conduct and pubiic order to 
encourage cadres to strengthen their sense of social responsibility and consciously 
perform their social duties. 


Enforcing and observing the law is also a family duty for cadres. the increasing 
instances of juvenile delinquency have become a serious social ma ter of common con- 
cern. Many of these crimes are committed by the sons and daughters of cadres. It is 
stipulated in Articie 49 of the Chinese Constitution; "Parents have the duty to rear 
and educate their minor children." Cadres should become model citizens in society, 
as well as model parents at home. they should influence their children with their 
law-abiding deeds. They should also encourage their children to observe the law and 
public order, to respect social ethics, and to train their children to be iaw-abiding 
people. If they relax education among their children and connive at and cover up 
their wrongdoings, they will ruin their children's future, destory family happiness, 
and endanger society. 


Building our legal system constitutes an important part of the building of socialist 
spiritual civilization. And popularizing elementary knowledge of law constitutes a 
basic task in the building of the legal system. It will certainly stimulate the 
building of socialist spiritual civilization if the vast numbers of cadres and people 
will greatly improve their knowledge of the legal system and foster the habit of 
consciously observing the law. Cadres assume an important responsibility in this 
respect. the building of socialist spiritual civilization consists of both cultural 
and ideological construction. While conducting education in the legal system among 
cadres, it is also necessary to integrate cultural and ideological education. 
Popularizing and deepening people's understanding of and knowledge about the law belongs 
to the realm of cultural construction. It can also be called the building of law and 
culture. However, it should be pointed out that some people have committed crimes 
not because they did not an have adequate understanding of or knowledge about the 
law, but because they deliberately wanted to break the law or were infiuenced by 
various nonbourgeois ideas. for this reason, it is necessary to conduct ideologicai 
education among cadres and enhance their political consciousness so that they will 
keep in mind the lofty ideals of communism, resist the corrosive infiuence of 
bourgeois ideas, and enhance their willingness to enforce and observe the law. 
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MORE THAN 1,000 SCALPERS ARRESTED, ORDER IMPROVED 


OWi80934 Beijing XINHUA Domestic Service in Chinese 0216 GMT 17 Bec 85 
[By reporter Zhang Jinsheng]} 


[Excerpts] Beijing, 17 Dec (XINHUA) -- Initial results have been achieved in clamping 
down on scalping of train and steamer tickets at railway stations and passenger 
wharves throughout the country. According to initial statistics, more than 1,000 
scalpers have been arrested and punished in all localities since mid-November. As a 
result, order at ticket windows of railway statioas and wharves has improved to a 
certain extent. 


In Shanghai, Dalian, Yantai, Nantong, Wenzhou, and other ports where passenger trans- 
port volume is large and scalping was rampant, more than 600 scalpers have been 
punished; more than 800 steamer tickets have been confiscated; and more than 10,000 
yuan has been confiscated or collected as fines. All railway bureaus under the 
Ministry of Railways have organized leading groups against scalpers. They selected 
through investigation the railway stations for catching the scalpers. They dealt 

train ticket scalpers of the country's major railway stations a heavy blow and punished 
more than 400 scalpers from 3 to 16 December al~ne. 


According to departments concerned, along with stepping up action against scalping, 
some scalpers are using vile means to commit crimes. They sell altered invalidated 
train and steamer tickets to defraud travelers of their money. It is hoped that 
travelers will not be taken in, and that they will refuse to buy train and steamer 
tickets at high prices and help departments concerned of railway stations and wharves 
track down and punish scalpers. 


RENMIN RIBAO ARTICLE ON LEASING OPERATIONS 


HK180031 Beijing RENMIN RIBAO in Chinese 6 Dec 85 p 5 
[Article by He Wei and Han Zhiguo: "A Probe Into the Leasing Business" | 


[Text] In recent years, in the practice of urban economic structural reform, in 
localities throughout the country there has emerged a new form of operation -- the 
leasing business. At present this business form is adopted chiefly by small enter- 
prises under the system of ownership by the whole people. Under the current system 
of ownership by the whole people, it is a fairly effective form that helps separate 
ownership from the power of operation and combine authority with responsibility and 
plays a distinctive role in helping enterprises to improve economic results. 


Combination of Authority and Responsibility Is the Distinctive Characteristic of the 
Leasing Operation 


In current practice, the leasing business differs from both the traditional form of 
leasing and the enterprise contract system. It has its own distinctive characteristics. 


Compared with the traditional form of leasing, this form of leasing operation has three 
main characteristics. First, under this form of operation, the enterprises themselves 
are leased while under the traditional form of leasing, it is the fixed assets that 

are leased. 
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In other words, the representative of a state department concerned leases the whole 

of an enterprise to individuals for its operation through public bidding. Therefore, 
it is the ownership of the enterprise itself that is leased, that is, the right to 
dispose of its personnel and property. Second, although the lessee has the decision- 
making power in operating his enterprise, he should undertake the responsibility and 
obligations as stipulated in the contract. His operational decision-making power is 
confined to the limits of the contract and is not a power that he can wield at will so 
long as he pays rent. Third, under the traditioanl form of leasing, the lessee is 
required only to pay rent to the lessor but under the new form of leasing, apart from 
paying rent in full, the lessee is required to deliver a portion of profits he gains 
from the operation to the lessor. Moreover, during the leasing period, not only should 
the lessee ensure that the original tixed assets of his enterprise do not diminish 

in value, but he should also technically transform the enterprise in a planned way so 
as to expand the scope of production on a new basis as stipulated in the contract. 

The funds needed for carrying out technical transformation and expanding reproduction 
should be raised by the lessee himself and they should be returned gratis to the lessor 
when the lease expires. This will ensure that the technology and production capacity of 
the returned enterprise will be higher than what they were when the enterprise was 
leased out. 


Compared with the contract operation, one very distinctive characteristic of the leasing 
operation is that the lessee is to assume full responsibilities for the profits and 
losses of the enterprise he operates on lease. Only when the lessee fulfills or over- 
fulfills the targets of profits set on a certain base as stipulated in the contract 

can he draw a large income, but if he fails to do so, he will make up the unfinished 
portion and even assume the risk of going bankrupt due to the repayment of debts. 

Such being the case, the leasing operation itself is tremendously risky and will force 
the lessee to assume the responsibility in organizing production and business 
activities. In this way the leasing operation can play a role that the contract 
operation cannot. 


Carrying Out the Leasing Operation Indicates Significant Progress 


The adoption of the form of leasing operation as compared with that of the traditional 
methods of operation indicates significant progress, because it can stimulate the 
production and business activities of enterprises. The fundamental reasons behind 
this are that it can reflect the internal demands of the commodity economy and promote 
the unity of responsibility and authority, and benefit of the internal departments of 
enterprises to varying degrees. 


First, the leasing operation will help further coordinate the relationship between 
the state and the enterprises. The socialist economy is a planned commodity economy. 
The relationship of the commodity economy is in essence an equal relationship between 
authority and responsibility. Under the socialist commodity economy, enterprises 

are relatively independent commodity producers rather than appendages of state 
administrative organs. Therefore, the relationship between the state and the enter- 
prises can only be the relationship between authority and responsibility in the 
commodity economy instead of one of affiliation. One of the malpractices in China's 
previous economic structure was negation of the status and authority of the enter- 
prises as commodity producers. One of the significant aspects of the adoption of the 
leasing operation is that the situation under the country's previous economic 
structure in which there was no distinction between the functions of the government 
and the enterprises has been changed and the relationship between the state and the 
enterprises has begun to be handled in accordance with the principles of the 
commodity economy. Under the form of leasing operation, the various economic relations 
between the state and the enterprises are conducted on a contract basis. 
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When signing a lease contract, the lessor who represents the state and the lessee are 
two equal parties to the contract and any party which intends to enjoy a certain depres 
of authority should undertake an appropriate responsibility and none should use any 
pretext to force its counterpart to accept irrational conditions. When a lease contract 
is established according to law, the lessor and the lessee must carry out the commitments 
as stipulated in the contract. Within the limits permitted by the contract, an 
enterprise has full operational decisionmaking power. All decisions are made within the 
enterprise, which is not required to report to the higher authorities and no longer 
accepts any instruction and task outside the contract. When a contract is reached, if 
the enterprise fails to carry out its commitments, the government departments concerned 
are entitled to submit their request to the organs in charge of contracts or people's 
courts to investigate the enterprise and hold it responsible as stipulated by law. If 
the lessor which represents the state violates the stipulations of the contract, the 
enterprise is entitled to demand that the government organs concerned assume economic, 
administrative, and even legal responsibility for its violations according to law and the 
stipulations of the lease contract which the two parties entered. In this way, the 
relationship between the state and the enterprises can be turned from an affiliation 
relationship to the relationship between authority and responsibility in the commodity 
economy and be legally codified. This is conducive to implementing the commodity 
economic principle of equality and mutual benefit in all aspects of economic activities 
and promoting the state to actually manage the economy with economic methods. 


Second, the leasing operation will bring the role of the m- ~ into fuller play. One of 
the important characteristics of the commodity economy * at the horizontal relations 
between enterprises are conducted closely through the market. In developing the 
socialist commodity economy, it is necessary to give full play to the role of the market. 
The adoption of leasing operations will create conditions for bringing the role of the 
market into fuller play. The director of a leased enterprise is selected from among 
competitors coming from the community and no longer assigned by the higher authorities as 
before. The criteria for choosing a factory director are his knowledge, skills, and 
ability to organize and manage as well as political integrity rather than his seniority 
and rank as in previous practice. This smashedthe previous barriers of the system of 
ownership by the department in selection of talented people, thus promoting the 

rational flow of talented people. With the adoption of the leasing operation, the 
administrative and economic relationship in which the state directs the cnterprises and 
the latter rely on the former has been cut off; the state no longer takes the 
responsibility for providing the enterprises with funds and raw and semi-finished 
materials and for marketing their products; and the enterprises are encouraged to borrow 
the funds they need from banks, to buy their needed raw and semi-finished materials from 
the market, and to sell their products on the market. Hence, the market has a greater 
and greater role to play in the production and business activities of enterprises. With 
the introduction of the form of leasing operation, the enterprises assume full 
responsibilities for their profits and losses. The economic responsibility and risk 
which the state undertook previously has been shifted to the lessee. The external 
pressure resulting from competition in the market and the desire of the enterprises and 
their operators to seek their own interests serve as a catalyst for the operators to 
improve their operations and for the enterprises to sharpen their competitive edge. 
Consequently, the market has become the main factor affecting the operations of 
enterprises and stimulating the enterprises to continuously raise their productivity. 


Third, the leasing operation will make it possible to effectively implement the system 
under which the factory director assumes full responsibility. 
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In recent years, in the course of economic structural reform, to solve the problem 

of the shared leadership under which superficially everybody bears his share of respon- 
sibility but in fact no one cares to be or is in a position to be responsible for his 
own post, a director responsibility system has been introduced. However, in real econo- 
mic life, it has never been genuinely implemented. On the one hand, since the affilia- 
tion relationship between the state and the enterprises has not been completely 
discarded, an enterprise has to execute the instructions and orders of the higher 
authorities and therefore, the enterprise can hardly have operational decision-making 
power and become a legal entity with appropriate authority and responsibility and the 
director can hardly assume full responsibilities for the enterprise’ production and 
businesses activities. On the other hand, since the deputy directors of an enterprise 
are appointed by the state, they are bound to be responsible and accountable to their 
higher authorities and on many occasions, a decision is made by many people. Under 

this condition, the director finds it difficult to make his own decision. More often 
than not, this intricate relationship makes the director responsibility system merely 
nominal. 


The adoption of the leasing operation will thoroughly change this state of affairs. 
The director responsibility system practiced in a leased enterprise is a vertitable 
director responsibility system. In the enterprise, the lessee is himself the 

director. He has the authority over operations and management, decisionmaking, and 

the disposal of personnel and property. Not only is he responsible for the operation 
and management of his enterprise but he should use his own property to guarantee his 
business activities. Such being the case, a subtle change has taken place in the 
people's concept of, and attitude toward the director and people have ceased to inter- 
fere with the director in making decisions and directing the enterprise. In a leased 
enterprise, the leading body of the enterprise is formed by its director, who appoints 
the key members of the body. Thus, in the internal departments of the enterprise there 
has emerged a new responsibility system under which the director is responsible and 
accountable to the enterprise and the contract and its deputy directors are responsi- 
ble and accountable to the director. This will avoid the past practice of endless 
wrangles and counteracting each other's efforts in work, will establish the authority 
of the director, will and ensure that the director responsibility system will be 
effectively implemented, the leadership competence of the director will significantly 
be enhanced, and the economic responsibility system will be implemented level after 
level down to the right place. The problem of who represents the state or the dictator 
and of workers who work together to cheat the state simply does not exist under this 
form of leasing operation. The execution of the contract by the director includes the 
relationship of interest between the state; the enterprises, and the individuals. 


Several Specific Problems 


The leasing operation, still something novel in our country, is undergoing development 
and improvement. Apart from the theoretical diffences over the operation, in 
practice, there have emerged numerous important problems which call for urgent study 


and solution. 


First, the problem of the earnings of the lessee. At present many enterprises operated 
on lease have worked out a fixed ratio for the earnings of the lessee. For example, 

a certain enterprise stipulated that after the enterprise fulfills the profits set at 

a certain base, which are to be handed over to the state as stipulated in the contract, 
the lessee and the enterprise are entitled to share, in a fixed proportion, the por- 
tion of after-tax profits in excess of the quota. [In our opinion, this practice of 
fixing a unified ratio on profit distribution is not quite appropriate. It must be 
noted that most of China's existing enterprises still have huge potentials to tap and 
so long as they improve their operations a bit, they will possibly raise their 
economic results significantly. 
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If we fail to take this factor into account, this will give rise to the problem of the 
lessee drawing an excessive income. Therefore, as we see it, the earnings of the 
lessee should be determined by the competitors in public bidding and not by the lessor 
who fixes a certain ratio in a unified way. In other words, the payment of the lesse« 
should become an important aspect to be contended among different lessees in publix 
bidding. This will be conducive to rationally defining the earnings of the leesee and 
tapping the potentials of the internal departments of enterprises and will raise the 
economic results of their production and business activities. 


Second, the problem of the time limit of a lease and technological development. In 
carrying out the leasing operation, it is necessary to define a rational time limit 
for the operation and to solve the problem of technological development of the leased 
enterprise. This will ensure that the lessee will not concentrate on the maximum 
interests within the time limit of his contract to the neglect of the enterprise's 
long-term interests. Therefore, apart from a rational time limit, it is also necessary 
to define the specific targets of the enterprise's technological development so that 
there will be clear standards for testing this technological development when the 
contract expires. The lessee who has fulfilled the stipulations of the contract and 
made important contributions in promoting the enterprise's technological progress 
should be encouraged and given special awards and on the other hand, the lessee who 
fails to do so should be punished accordingly. Otherwise, it will be difficult to 
ensure the constant improvement of the enterprise's technological level. 


Third, the problem of the management of the leasing operation. Strengthened management 
is indispensable to the adoption of the leasing operation. At present, the most 
important thing is to institute and perfect a consultancy agency and supervisory body 
so as to create necessary conditions to ensure the smooth functioning of the leasing 
operation. At the same time, efforts should be made to adopt and perfect economi: ( 
regulations and ordinances concerning the leasing business and to solve some new 
legal problems cropping up in the course of conducting the leasing business, such as 
the lessee's income tax, so as to bring this new form of leasing operation onto the 
track of the socialist legal system. 


WANG MENG SPEECH ON FREEDOM OF CREATION 


HK170803 Beijing GUANGMING RIBAO in Chinese 2 Dec 85 p 2 


["Wang Meng's Speech at Forum of Writers and Artists Held by GUANGMING RIBAO on 
22 November in Beijing"| 


[Text] Here, I would like to discuss two issues. The first issue is about freedom of 
creation, the writers’ sense of responsibility to society, and the socialist orienta- 
tion of literature and art work. [ have talked a lot about this issue at meetings ol 
the writers association. I think it is necessary to discuss this issue because we 
are facing a new situation. Our country is now experiencing an important historical 
period, which began when we basically completed the work of setting right our guiding 
principles and restoring order out of chaos in our country and when we started all- 
round economic structural reforms. Our reforms in the countryside have achieved good 
results, and we have successfully taken the first step ahead in our urban reforms. At 
the same time, we have also encountered difficulties, setbacks, and new problems. At 
this moment, I think we writers must shoulder a heavy responsibility. At present, 

in China, there are not many intellectuals who have good reading and writing ability. 
Therefore, the party and the people hope that these people will show more concern for 
the destiny of the country, the success and failure of the reforms, social stability 
and development, and the life or death of the state. Of course, each writer should be 
allowed to have his pursuit; but his pursuit should be in line with the overall 
interests of society. Artists' pursuits should and must naturally be related to the 
cause of promoting social progress. 
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We are now in an important period of development, a hopeful period. Under these 
circumstances, it is necessary to stress the writers’ sense of responsibility to 
society. This issue should not be oversimplified or be handled in a one-sided way, but 
neither should it be made too complicated. Under the present situation in China, we 
should safeguard freedom of creation, and at the same time should emphasize writers' 
social responsibilities and the maintenance of the socialist orientation over our 
literature and art work. To put it simply, our freedom of creation should serve the 
purpose of making socialism a success rather than destroying socialism. This is a 
simple concept that can easily be understood. So this issue should not be made too 
complicated; otherwise, many undesired consequences would be brought about. Some- 
times, if you stress this side of the issue, your remarks would sound a bit inclined 
to the right; or if you stress that side of the issue, you may become a bit inclined 
to the left. If you say too much on one point, your remarks would be regarded as 
anti-rightist or anti-leftist. Things could be so delicate and troublesome. So 

I think the issue about freedom of creation, writers' social responsibilities, and the 
socialist orientation of our literature and art work should be clearly defined and be 
accepted as common sense. Then, we will not need to talk too much about it. 


The second issue is about spiritual civilization. As a matter of fact, spiritual 
civilization and material civilization have a relationship of promoting and con- 
ditioning each other. It is easy to understand the relationship of mutual promotion. 
Only when material civilization is developed can we have money to develop education and 
other cultural undertakings; at the same time, if we raise the level of spiritual 
civilization, people will better observe their professional and trade ethics and have 
higher enthusiasm for their work and our social order will become more stable, and this 
will in turn promote our modernization process. The relationship of mutual con- 
ditioning is reflected in the fact that the backwardness in our material production is 
related to the backwardness in our culture, and the political and ideological wounds 
left over by the "Cultural Revolution" are still affecting our present modernization 
process and ongoing reforms. Recently, I read a newspaper report about a criminal 

in Hebei Province who was sentenced to death for stealing 40,000 meters of electric 
wire and damaging the whole transmission line of the area, thus causing serious losses 
to the public. Such sabotage activities do not necessarily have a political tinge. 

The main reason is the lack of education. Many criminal offenders are ignorant and 
lack basic legal and ethical knowledge. Such phenomena are not rare. If these prob- 
lems are not properly solved, how can we smoothly carry out reforms? And how can the 
fresh and original ideas of our writers, artists, and literature and art critics be 
useful to our nation? 


Comrade Xiaoping said that our people should have lofty ideals, moral integrity, a 

good education, and a sense of discipline. I think that it is important to have lofty 
ideals and a good education, bdecause morality and discipline are often included in 
lofty ideals, and only when a person has lofty ideals will he be able to observe 
discipline and adhere to the moral standards. The cultural level of our people depends 
on the situation in our education. We are still facing the arduous task of populari- 
zing education among the people. Now, illiterates still exist in the younger 
generation, and people in some localities still cannot receive elementary education. 


The establishment of lofty ideals is an important issue in literature. The ideals 

of the Chinese people in the 1980's bear the characteristics of the times. The first 
characteristic is its practicality. This means that our ideals are in line with our 
present practice in reforms and in the modernization proccess. Sometimes, people's 
remarks on ideals tend to sound a bit leftist, and many "leftist" things seem full 

of lofty ideals. However, the leftist ideal is unrealistic. 
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The second characteristic is that our ideals are constructive and scientific. The 
good situation now in our country has not come easily. Even people who are full of 
complaints cannot but admit that the present policies in our country are rather 
reasonable and proper, and are favorable to the development of our nation. 


Therefore, we should encourage each other to adopt a more constructive attitude when 
representing social reality in our works. It is necessary for us to point out some 
problems in society, but the purpose for doing so is to promote social development and 
to maintain the stable and united situation. 


Another issue is the seriousness of our literary work. We must build a healthy 
socialist cultural market and should not accept any nonsocialist "market culture." 
Neither in theory nor in practice will we be able to exclude completely so-called 
popular literature, popular art, and popular songs. If you try to do away with such 
things thoroughly, they will inevitably reappear in another form and produce even 

worse influences. We may find a typical case in this regard in the widely spread 
stories during the "Cultural Revolution." People told these mysterious stories to each 
other, and such stories can be called verbal literature, a special form of popular 
literature. 


Therefore, it is impossible to eliminate completely popular literature. ‘The problem 
at the present is that such things are squeezing out literary works with serious themes. 
If you make a survey of news stalls, you may find that almost all publications there 
are such things, and it is hard to find literary works that publicize patriotism and 
heroism and encourage people to go all out to struggle for the motherland's moderniza- 
tion. Some branches of the writers association have also taken part in publishing 
things that are vulgar under the pretext of "using literature to support literature." 


I think that culture should not be put under the control of market forces, and we 
shauld reject so-called market culture. Of course, it is not merely a matter of our 
writers and artists solving this problem. The state should formulate appropriate coun- 
termeasures and policies in this regard. 


However, it is not impossible for a serious writer to uphold his noble ideals even when 
the impact of market culture is grave. We can see that even in capitalist countries 
there are still some writers who persevere in writing works with serious themes and 
works of fine taste in art. Our ideals should not only include political and social 
ideals, but should also include ideals in the field of art and the pursuits of noble 
morals and beautiful things. 


GUANGMING RIBAO FORUM URGES BETTER QUALITY WORKS 


HK190035 Beijing GUANGMING RIBAO in Chinese 7 Dec 85 p 1 


[Article by reporter Zheng Xiaofeng: "GUANGMING RIBAO Holds Forum on Publishing and 
Distribution Work" ] 


{Text ] The Editorial Department of GUANGMING RIBAO called a forum on publishing and 
distribution on 25 and 26 November. Responsible people in publishing circles in the 
capital and the responsible persons of the relevant central departments held extensive 
discussions on how to further carry out the party Central Committee's guidelines for the 
publishing business in order to solve a series of problems now being encountered in 
publishing and distribution, and to propose important constructive suggestions. 
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Among those present at the forum were Xu Liyi, director of the Publications Bureau of 
the Propaganda Department of the CPC Central Committee; Feng Mu, vice chairman of the 
Chinese Writers' Association; Song Muwen, deputy director of the State Publications 
Bureau and Lu Benrui, assistant director; Chen Shouyi, assitant director of a depart- 
ment of the Ministry of Finance; Song Yuzuo, deputy director of the Newspaper and 
Journal Distribution Bureav of the Ministry of Posts and Telecommunications; Wang 
Yiqian, general manager of the main office of the Xinhua Book Store; Zhang Huiqing, 
editor in chief of the People's Publishing House; Wang Yekang, deputy director of 

the People's Literature Publishing House; Wang Xianquan, director of the Beijing 
Publishing House and Wang Zhengren, deputy editor in chief; Zhang Ziqiang, deputy 
director of the Science Publishing House; Zhou Guoquan, general secretary of the Honggi 
Press; Zhang Anding, engineer of the Light Industrial Bureau of the State Economics 
Commission; Li Xupu, deputy chief engineer of the Papermaking Bureau of the Ministry 
of Light Industry; Gao Qicheng, manager of the Beijing Distribution Bureau of the 
Xinhua Book Store and Wang Dingji, assistant manager; Zhan Zhao, deputy director of 
the Beijing Xinhua Printing Press; and others. Wang Yi, advisor to the State 
Publications Bureau, delivered a written speech. 


Zhu Houze, director of the Propaganda Department of the CPC Central Committee, 
attended the 26 November forum and listened to speeches there. 


The forum unanimously held that under the leadership of the CPC Central Committee and 
the State Council, a large number of academic works, work on ideology, politics, and 
theory, scientific and technical books, literary and art works, books for adolescents 
and children, books for minority nationalities, textbooks of various kinds, reference 
works, and foreign language books have been published in recent years -- works which 
serve the building of the two civilizations and are well received by the readers. 

The publication of textbooks for colleges and middle and primary schools has been 
especially guaranteed. According to statistics, thenumber of books of various kinds 
published in 1984 exceeded 35,900 and that of copies printed was above the 5 billion 
mark (reproduced copies of paintings excepted). The variety of works published and 
the number of copies printed far exceeded the highest levels of any period in the 
history of our country. This reflects the strong desire of the people throughout 

the country to take up studies to revitialize China in the new histroical period. 

It also reflects the results of the labor of "a 200,000-strong army as one" working 
assiduously on the front of publication. The main trend in our whole cause of 
publication is healthy and the achievements scored are remarkable. 


At the forum, the participants seriously pointed out that many problems still exist 
in publishing. This urgently calls for concerted efforts and mutual support in 
actively paving the way for a solution as quickly as possible. The most important 
problem at present is that the quality of some books and magazines is not high. An 
extremely small number of them are even sloppy works of common and bad quality. 

Under the influence of bourgeois liberalization, a small number of publishing houses 
deviated for a time from the socialist path of publishing and solely pursued profits. 
In the period from October last year to July this year, works like new versions of 
novels on the chivalry and prowess of ancient swordsmen and popular stories dominated 
the scene. Some ancient novels were published in bulk. Several science and technology 
publishing houses also deviated from the right path by vying to reproduce works on 
things of a strange and fabulous nature in pursuit of profits. Cartoons with certain 
unhealthy books and magazines as subject matter were printed in large numbers and 
flooded the market. More than 60 publishing houses in the country participated in 
such activities. 
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The forum pointed out that such a phenomenon is limited to certain areas. The number of 
works in this category also accounts for only 0.3 percent of the total of publications 
throughout the country and the number of printed copies only 1.6 percent. But the 
proliferation of books and magazines of this nature not only interferes with the publica- 
tion of those books and magazines of a serious nature, but, what is more important, 
produces a negative effect on society, corrupting the readers' minds and hindering the 
building of socialist spiritual civilization. Publishing workers should draw lessons 

and avoid repeating errors of the same kind. Relevant departments have not taken neces- 
sary measures. This evil trend has basically been held in check, but we must guard 
against an altered version of this trend, or its reappearance in another form. We should 
take note at present of the beginnings of a situation marked by the circulation of 
certain works that deal with the investigation and solution of cases and with things 
vulgar and sheerly fabricated, including works on sex. 


The forum unanimously held that this problem stemmed from the fact that some comrades 

do not have a correct guiding idea regarding the publishing business. The core of the 
problem is a matter of sacrificing principles for the sake of profit. The main lesson 
that can be drawn is that at all times, each of our publishers must pay attention to a 
correct guiding idea in his given field, firmly and unswervingly carry out the party's 
guideline for publishing, and fully achieve the aim of taking social results as the 
supreme criterion for publishing. Publishing is an important part of the effort to build 
socialist spiritual civilization. Publishing departments should take a verw serious 
attitude toward the great mission with which they are charged by the party and the state 
and provide the people with the best food for thought. The forum appealed to writers 
and painters to contribute more toward providing a large supply of healthy and whole- 
some popular reading matter and cartoons for workers, peasants, fighters, and the masses 
of young people -- works that are to their liking. 


Comrades attending the forum noted with delight that given the new situation of opening 
up, most of the publishing houses in the country have upheld the socialist direction 

for publishing and resisted the invasion of various evil trends. For example, the 
Beijing Publishing House has published more than 600 kinds of works per year in recent 
years and has never become involved with a single unhealthy work. It has also conscious-~ 
ly resisted the unhealthy practice of "selling a given book number entitling its 

holder to the publication of a work" [Mai Shu Hao: 6344 2577 5714]. 


At the forum, the responsible comrades in publishing circles held a discussion on how 
to improve the publishing business and strengthen control over publishing. The forum 
held that we must first properly handle the reform of the editorial departments of 
publishing houses and take the publication of good works as the starting point for the 
reform of publishing. Of the various aspects of publishing, editorial work is the most 
important, as it has a direct effect on the quality of publications. The editorial] 
staff assumes great social responsibility in providing wholesome food for thought and 
guarding against spiritual pollution. In reforming the editorial department, we must 
be guided by the features of mental labor products and persistently put quality and 
social results first. In no way can we one-sidedly pursue variety and quantity. Still 
less can we one-sidedly pursue economic results. At present, the reform of the publish- 
ing business is confronting a universal problem; namely an editor's performance is 
assessed on the basis »f the volume of manuscripts sent to the press. In some cases, 
the determination of the merit of an editing job is based on financial considerations. 
These practices do not help in implementing the party's guideline for publishing and 
improving the quality of works. There is unity and also disunity between quality works 
and profitability. Quality works are sometimes not money-earners and are even money- 
losers. 
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Therefore, a judgment of editing can by no means be based on the amount of profit antic- 
ipated. The conference participants considered that it should be clearly pointed out 
that the quality of works should serve as the chief criterion in assessing the editorial 
departments of publishing houses and that all means of assessment counter to this 
principle should be taken into consideration and rectified. The participants at the 
meeting said that in the several years ahead we must strictly control the development 

of the variety of works and divert the main energies in publishing toward improving 

the quality of the various kinds of works published. By November of this year, there 
were already 416 publishing houses throughout the country. Some 100 more publishing 
houses are waiting to be cleared for establishment. There are currently 4,000 different 
periodicals throughout the country. A serious effort should be made toward putting 
things in order. 


The forum suggested that to further implement the party's publishing guidelines, we must 
strengthen the control of publishing and tighten publishing discipline. In regard to 
the strengthening of controls over publishing, the central authorities and various 
provinces, municipalities, and autonomous regions have already repeatedly made things 
clear. But some people obsessed with money have paid no head. The phenomenon of not 
acting on decrees promulgated and not carrying out prohibitions where they apply -- a 
phenomenon marked by a lack of discipline -- must be resolutely halted. The forum 
suggested that the State Publications Bureau take effective measures, including adminis- 
trative, legal, and economic means, to tighten publishing discipline. Meanwhile, we 
should pay attention to the control of street newspaper vendors. We must check on and 
bring to the law those peddlers of illegal books and magazines. The responsible 
comrades in publishing circles attending the forum keenly hoped that newspapers and 
magazines would pay attention to strengthening the business of commenting on works. 

Good works needed by the people should be encouraged and praised. Works of bad quality 
and of a harmful nature should be severely criticized. 


The responsible people in publishing circles of the capital and the responsible persons 
of the relevant central departments attending the forum also made an overall review of 
seriously incompatible conditions in printing, tarnished paper, postal delivery, distri- 
bution, and other fields resulting from the overly rapid development of publishing in 
recent years. They pointed out that there are now 30,000 of 40,000 kinds of works 
publisned throughout the country every year. Due to the failure of distribution and 
postal delivery to catch up, only 10,000 or 20,000 kinds of the new books published 
each year can be displayed in the sales departments of bookstores in various areas for 
readers to choose from. In the future, apart from concentrating efforts on creating 
various channels for distribution and improving operations and management, relevant 
quarters must actively support and seek as quickly as possible a solution to the opera- 
tional problems in various aspects of publishing and distribution. The forum was 
presided over by Liu Aizhi, a responsible person of GUANGMING RIBAO. 


Commentator's Article 
HK190043 Beijing GUANGMING RIBAO in Chinese 7 Dec 85 p ] 
[Commentator's article: "Social Results Should Be Put First in Publishing"] 


[Text] Thanks to the leadership and concern of the CPC Central Committee, our publish- 
ing front, like various others, has in recent years overcome various difficulties 
arising from development in given fields. There has been relatively great progress in 
publishing and distribution, with an ever greater supply of works in different cate- 
gories and varieties. The number of printed copies has far exceeded the highest level 
in history. This has made proper contributions toward stimulating socialist construc- 
tion in regard to the two civilizations. 
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In affirming the main trends and achievements in publishing, we must clearly note that 
many problems do exist on the publishing front. The most noteworthy problem is that a 
small number of publishing units have run afoul of the guidelines for publishing con- 
sistently stressed by the CPC Central Committee. They have one-sidedly pursued profits 
and sacrificed principles for profits, publishing works of common and even of bad 
quality. Especially in the period from the end of last year to the first half of this 
year, certain publishing units vied to publish new versions cf novels on the chivalry 
and prowess of ancient swordsmen, flooding the market with a number of ordinary, un- 
healthy, and even harmful publications. In individual units, there even appeared the 
phenomenon of being obsessed with money and selling book numbers entitling their holders 
to publications, and other phenomena incompatible with the rules of discipline for pub- 
lications and moral principles. Although these phenomena are confined to certain areas 
and have now been basically held in check, the negative influence produced cannot be 
underestimated. The publication and distribution of publications that are healthy and 
urgently needed by the people have suffered. A still greater strain has been put on the 
supply of paper already in shortage and on printing and distribution. Extremely un- 
favorable effects have also been produced on the building of socialist spiritual 
civilization. 


The publishing front undertakes a tremendous task when it comes to realizing the main 
tasks and various objectives of struggle put forth at the 12th national party congress 
and energetically promoting the building of socialist material civilization and 
spiritual civilization. The development of publishing is not only an important aspect 
of the effort to build socialist spiritual civilization, but also an important part of 
the effort to build material civilization and an important condition for such an 
effort. Ideological, cultural, economic, and political construction are closely 
related to the business of publishing. Our publishing enterprise is fundamentally 
different from those of capitalist countries. It is part of the socialist cause led by 
the party. It must uphold the guideline of serving the people and serving socialism. 
It must give publicity to Marxism-Leninism-Mao Zedong Thought and pass on science and 
technoJogy and cultural knowledge conducive to economic and social development to en- 
rich the people's cultural life. If we have only a vague understanding of this nature 
of the socialist publishing cause, we cannot properly implement the party's guideline 
for publishing and will deviate from the socialist direction for publishing. Therefore, 
despite the many problems confronting publishing departments, the problem calling for 
our immediate attention is that we must still further set straight the guiding idea for 
publishing, firmly and unswervingly carry ovt the CPC Central Committee's guideline for 
publishing, and realistically seek to put social results at the top of our work program. 
What our publishing departments provide for society are products of the mind and by no 
means commodities in an ordinary sense. Our publishing departments must also stress 
economic results but cannot deviate from the requirement of social results. 


To better meet needs in building the two civilizations, publishing departments are now 
preparing for or undergoing reform. In the midst of this reform, we must also take 

into full consideration the features of mental labor products, insist on putting qual- 
ity and social results first, and take the publication of more good works as the 
starting point and aim of reform. Generally speaking, the publication of more quality 
works is synonymous with the economic results of a given unit. But there are really 
some works, especially those specialized works of high academic value and with a limited 
audience, that are not money-earners but money-lJosers for publishing units. Therefore, 
in reform, we can by no means judge achievements and contributions on the sole basis of 
quantity and variety. Still less can we just use the amount of money earned as a basis 
for judging performance. We must make an overall assessment, with attention to social 
results as a precondition. We helieve that despite the very tremendous task confronting 
our country on the publishing front and the many difficulties remaining to be overcome, 
as long as our writers and the comrades of publishing, printing, and distribution 
departments can unify their thinking where the party's general and specific policies are 
concerned and as long as everyone of us cooperates and works as a single entity, our 
publishing enterprise can also surely show still greater development amidst the thriving 
growth of the socialist cultural undertaking. 
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RENMIN RIBAO VIF S SHENZHEN IN TRANSITIONAL PERIOD 


HK171540 Beijing RENMIN RIBAO in Chinese 13 Dec 85 p 5 


[Article by Dai Yuanchen and Shen Liren: "An Inquiry Into the Development Strategy of 
the Shenzhen Special Economic Zone"] 


[Text] The Shenzhen Special Economic Zone Is Now in a Key Transitional Period 


It is less than 6 years since the establishment of a special economic zone [SEZ] in 
Shenzhen. Before its establishment, though Shenzhen had an advantageous geographical 
location next to Hong Kong, the previous policies of isolationism had meant that it 
had previously been unable to make use of those advantages, and after over 30 years of 
construction, it was still an economically backward border town. After the establish- 
ment of the SEZ, Shenzhen became one of the vanguards in the policy of opening up, 
gave play to its own advantages, and has become known as a new-type city that sprang 
out of the ground. 


However, the first stage was after all an initial stage, and was basically inward- 
looking. It should be pointed out that this domestic-oriented development period in 
Shenzhen's economy is difficult to go beyond, but we cannot stay in this stage either. 
It is difficult to move on because we cannot imagine that, as soon as an SEZ is 
established, its external economy or its modernized industries can be developed. The 
idea that, because the SEZ has not yet achieved the predicted goals, it is a failure, 
is a misconception created by lack of understanding of the conditions faced in the 
initial period of the establishment of an SEZ. The reason it cannot remain in this 
period of development is that this would fly in the face of the basic aim of the state 
in setting up the SEZ's. If it continues in the present manner, Shenzhen will become 
a "weakboned beauty," and the contradictions appearing in the process of its economic 
development will increase. 


Exports from Shenzhen in 1984 amounted to $265 million, while its imports were $807 
million; foreign exchange deficits from trade that year amounted to $542 million, a 
deficit that could not be made up even if foreign exchange income from foreign invest- 
ments, tourism, and local sales in foreign currency are added. Industrial output in 
1984 amounted to 2.8 billion yuan, but half of that figure came from assembly of 
electronic components, and should therefore be counted as domestic industry, importing 
components and assembling them into commodities to be sold on the domestic market. The 
more we import for the assembly line, the more foreign currency will be needed for the 
components. At the moment, there is a wide gap between industrial commodity prices on 
the domestic market, and the much lower prices on the international market. If we stay 
in the present domestic-type economy, good interest and swift development may be gained 
from this gap, but Shenzhen is bound to be censured for getting rich on the back of the 
rest of the country, and contradictions between Shenzhen and the rest of the country will 
be deepened. At present, Shenzhen is in the key period of transition from a domestic- 
type to an outward-looking economy, and new goals for this new period of development 
should be set promptly. 


Here, it is first necessary to clarify what we mean by an outward-looking economy. In 
our opinion, the main criteria for such an economy are as follows: First, the source 

of funds is mainly foreign capital. It is imprecise to say that, since domestic capital 
is used for initial construction and for culture, education, and health, then the 
question of whether or not foreign capital is the main source of funding must be 
decided by looking at total foreign capital used as a proportion of total investment. 
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The key is to look at how much foreign capital is used as a proportion of total 
industrial investment, and whether it exceeds half of this total. We should also see 
if joint ventures and independent foreign enterprises make up the major portion of the 
industrial ownership structure. Second, products should mainly be sold on foreign 
markets. At present, the industrial products coming from the Shenzhen SEZ are sold 
mainly on the domestic market. The goal from now on should be to change from domestic 
promotion and sales to the foreign market, and gain a stable foothold in the intensely 
competitive international market. Generally speaking, if export products from the 

SEZ gradually reach 70 percent or more of total commodity output value from the SEZ's 
enterprises, it can be said that the transition has been made from an inward- to an 
outward-looking economy. Third, there should be a favorable balance between foreign 
currency income and expenditure through import and export trade. 


Though currently there is a balance between supply and demand for foreign currency 

in Shenzhen, the huge deficit caused by the import-export trade has necessitated the 
use of all sorts of other methods of gaining foreign currency, in the process of which 
side-effects have been produced. It is therefore necessary to strive to expand exports 
and create currency, and to improve the tight foreign currency situation produced by 
the fact that Shenzhen is still aimed at the domestic market. 


Only by Being Selective Can We Bring About the Transition 


Market regulation plays a relatively important role in the economic cevelopment of the 
Shenzhen SEZ, and there is a certain amount of randomness in both foreign and domestic 
investment that cannot be stabilized through state plans and regulations. Comrades 

in Shenzhen are annoyed by this. People do not want to get involved in areas that 

the state plans say should be developed, and vice versa, and there are differences 
between the way people invest and the strategy for development. How, then, is it 
possible to effect the transition from an inward-looking to an outward-looking economy? 


This shows that the development of even an SEZ economy cannot rely solely on regulation 
by the market mechanism. The economic development of an SEZ requires foreign and 
domestic investment that cannot be stabilized through state plans and regulations. 
Comrades in Shenzhen are annoyed by this. People do not want to get involved in areas 
that the state plans say should be developed, and vice versa, and there are differences 
between the way people invest and the strategy for development. How, then, is it 
possible to effect the transition from an inward-looking to an outward-looking economy? 


This shows that the development of even an SEZ economy cannot rely solely on regulation 
by the market mechanism. The economic development of an SEZ requires foreign and 
domestic investment, but the developmental direction cannot be dictated by the 
intentions of the investors, either foreign or domestic. Often, foreign investors 

have their eye on our vast domestic market, while domestic investors often aim at 

using the big price margin between China and the rest of the world to their advantage. 
If these people are allowed total freedom of development, the domestic-oriented nature 
of the economy will expand. Therefore, it is necessary to strengthen macroeconomic 
control and planning guidance over the economic development of the SEZ. 


Just because of this, the developmental goals of the SEZ from now on must be carefully 
selected. The method for this may be as follows: In light of the strategic goals 

and steps for the economic and social development of the SEZ, draw up concrete plans 
for mid- and long-term goals that will guide the activities of all sectors, and on 
this basis carry out selection of foreign and domestic investment projects. Another 
method would be to invite tenders for a number of projects in need of development, 
avoiding authorizing too many of the same projects indiscriminately. At the same time, 
it is also necessary to use economic regulation, such as introducing a graduated tax, 
interest, and so on. The present situation, in which foreign investors are allowed 
the same preferential tax treatment or tax exemption across the board, was permissible 
when there was not enough foreign investment, but it does not play a good role in 
rationalizing the economic structure, and the appropriate improvements must be made. 


I. 19 Dec 85 ? 3 PRC REGIONAL AFFALRS 
CEN TRAL-SOUTH RECION 


To meet the needs of the transition, new investment projects must be sifted, and those 
that have already gone into construction should be readjusted. At present, we should 
properly grasp the readjustment of the electronics, foodstuffs,and light and textile 
industries. In the sphere of electronics, an appropriate reduction should be made in 
the production of ordinary domestic sales products, and production of technologically 
advanced, high-capability, reasonably priced, and intemationally competitive goods 
should be speeded up. We should work out our own product series, graduaily develop 
from final processing to middie and initial processing, and gradually move from pro- 
duction mainly of consumer household electronic products to investor electronic pro- 
ducts. the foodstuffs industry has a great future, and in this sphere we should base 
production on the needs of the Hong Kong and overseas markets, and make full use of 
the rich agricultural sideline products resources in the Pearl River delta and the 
rest of China. We should make great efforts to develop food products with Chinese, 
and particularly Cantonese, characteristics, md to create a whole series of vanguard 
products with which to break into the international market. We have a huge variety of 
products in the light and textile industries, and our energies should be concentrated 
on the good packaging of certain traditional and famous-brand Chinese products. 
Processing will increase their value, and a whole series of high-quality goods for the 
international market will thus be created. 


In the process of selection, an important place must be given to advanced technology, 
and great efforts should be made to develop technology- and knowledge-intensive indus- 
ties and high-technology industries. We must also realize, however, that in the 
future industrial structure, genuinely technology- and knowledge-intensive industries 
will account for an important but small portion of our industries, and the key to 
creating an outward-looking economy lies in the use of modern advanced technology to 
improve the old traditional industries. 


Only through an Appropriate Reduction in Speed Can We Carry Out Iransition and Selec- 
tion Smoothly 


In the past few years, the development of the Shenzhen SEZ has proceeded swiftly. In 
1984, total industrial output value reached 1.8 billion yuan, a 28.8-folid increase 
over 1979, and commodity retail sales reached 20.45 billion yuan, an increase of 15.5 
times. One question guaranteed to produce controversy in discussion of the deve lop- 
ment strategy is whether to maintain this high speed of development, or to slow down 
somewhat. 


{t is our opinion that the economic development of Shenzhen should be appropriately 
slowed down. This is because the transition and selection is bound to have some 
effect on speed. If we lower our requirements for speed somewhat, this will have a 
beneficial effect on strengthening selectivity; those projects that do not meet the 
demands of the development strategy may be refused, whiie those already started may 
be readjusted or may fall behind naturally in the process of competition. In this 
way, we can make a good job of the transition and sifting tasks. 


The essence of dealing with the relationship between speed and transition and 
selectivity lies in handling the relationship between regional development and the 
demands made upon it by nationwide development strategy. Because Shenzhen has a 

poor base, few trained people, and consequent difficulties in running industry, it 
would seem better for its economic development to use its advantages in transportation 
and up-to-date information to develop import-export trade and reexport trade. this 
would be quicker and more lucrative than developing its own industry. 
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However, the aim of the state in establishing and developing the Shenzhen SEZ by no 
means lies in simply creating another city of several hundred thousand or a million 
people; and if it wanted to establish a new-type industrial base, it would not neces- 
sarily pick Shenzhen. The aim of the state lies in using Shenzhen to expand foreign 
economic relations and better introduce foreign funds, technology, and management 
experience, making Shenzhen into a "window" for technology, knowledge, management, and 
opening up to the rest of the world. Because of this, the Shenzhen SEZ should not 
simply pursue its own speedy development, but should take into consideration whether 
it is serving the needs of the strategy for national economic development, and on this 
basis pursue its own development. From the point of view of national economic develop- 
mental strategy, it would be better to slow down the economic development of Shenzhen 
somewhat in order to make the transition as soon as possible. 


It Is Not Appropriate To Discuss the Demands of the Transition in Ambiguous, Vague 
Terms 


Some comrades believe the SEZ should not take "domestic orientation" or "foreign 
orientation" as its model for development. Instead, they put forward an "open-type' 
economic model consisting of “two wings and one axis." It is our opinion that this 
question requires more discussion. 


As everyone knows, foreign economic relations always comprise imports and exports, and 
"domestic" and "foreign" orientation simply signify the key area of the developmental 
strategy; they point out where most effort is to be concentrated, whether the strategy 
is to go in the direction of exports or imports. Therefore, the formulation of 
"foreign orientation" as a model for the economic development of the Shenzhen SEZ 
signifies that the strategy is export-oriented. This has clear implications. It is 
more precise than a general formulation of an "“open-type" model. 


This is because, first, the open model is differentiated from the closed model of 
economic development, but it does not go on to make a further differentiation between 
opening up more to the domestic or foreign markets after the initial opening up is 
achieved. Second, the possession of "two wings and one axis" is a function that all 

of the open coastal cities should have. It makes no further demands on an SEZ, 

which is subject to special policial policies. Third, the so-called "open--type” model 
does not fully reflect the transition that Shenzhen should strive to effect; it is open 
to all sorts of different interpretations, and consequently may cause people to relax 
their higher demands on the SEZ, losing a good opportunity to make the transition. 


It should be realized that great difficulties lie in the path of Shenzhen's transition 
from an inward-looking to an outward-looking economy. However, we must definitely cross 
this barrier. The state applies different policies to the SEZ's than it does to 

the open coastal cities or the open economic regions, and the Shezhen SEZ was the 

first step, so higher demands should be placed on Shenzhen to make the transition. 
Otherwise, the Shenzhen SEZ will lose its own characteristics, becoming almost the same 
as the open coastal cities, and so we will not be able to call it an SEZ any more. 
Therefore, however great the difficulties, we must continue to fight, and it is not 
appropriate to use the relatively ambiguous, abstract terms of “bi-orientational” 

or “open-type" as models. This will only confuse the demands of the transition. 
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RENMIN RIBAO HAILS CHANGES IN HENAN'S WANGWU 
HK180859 Beijing RENMIN RIBAO in Chinese 11 Dec 85 p 2 


[Report by reporter Jiang Shijie and correspondent Kong Xiangjing: "Wangwu Mountain 
Areas Have Become Full of Vitality Through Integrating Scientific Policy Decisions 
With Hard Work" 


[Excerpt] In January 1985, the Jiyuan County CPC Committee drew up a plan for the 
peasants of Wangwu mountain areas "to have enough for food, clothing, mattres 

and quilt, and pocket money." The leading members of the county CPC Committee, 
government, People's Congress and CPPCC, and the responsible people of all departments 
concerned directly under the county authorities, investigated and researched the 

20 villages in the Wangwu mountain area. A work conference for mountain areas 

was convened there. At the conference, the guiding ideas that "It is imperative to 
grasp the development of the mountain areas if Jiyuan is to quadruple its gross output 
value"; and "forestry and animal husbandry should be developed with a long-term view 
while tobacco should be grasped as a short-term development goal, and village 
enterprises should go in for quadrupling their output value" were established. It was 
decided that, beginning in 1985, the fixed quota for the purchase of grain under con- 
tract in the mountain areas would be reduced, the period of contracted responsibility 
for land would be extended to 30 years, and those villages with a per capita annual 
income of less than 100 yuan would be exempted from agricultural tax. It was also 
decided that funds, goods and materials would be allocated to the mountain areas to 
solve problems in transportation and power supply there. 


As soon as the mountain areas work team arrived in the Wangwu Mountains they mobilized 
the masses to plant drought-resistant tobacco, a good income producer, on an extra 
40,000 mu of land. They also had the masses plant green Chinese onions, carrots, and 
paulownia fortunei saplings on 30,000 mu of land, while developing forestry and animal 
husbandry in a big way. All this was carried out on the principle of bring forward 
merits and avoiding shortcomings, and bringing into play local advantages with the 

help of the village cadres and the science and technical personnel going to the mountain 
areas. By the end of October, the plan had already been fulfilled. 


Commentator's Article 
HK180901 Beijing Renmin Ribao in Chinese 11 Dec 85 p 2 


[Commentator's article: "Enlightenment Gained From How Wangwu Mountain Areas Pre- 
liminarily Shook Off Poverty" ] 


[Text] The news that the Wangwu mountain areas have become full of vitality in 1985 
is most inspiring. People are enlightened by the experiences of the Jiyuan County 
CPC Committee and government in grasping the building of mountain areas. 


One of the experiences in the area is in boldly "revealing their state of poverty.” 
Jiyuan has been famous in central China since the late 1950s for doing a good job in 
its "five small-type industries." Over a long period of time, the country has handed 
over to the state's financial department an annual interest of several million. Per 
capita annual income of the peasants in the plains areas averages between 400 and 500 
yuan. However, they are not intoxicated with this accomplishment, but are determ'ned 
to reveal the impoverished state of the mountain areas. Compared with some localicies 
only willing to "make known to the world how rich they are," such a spirit is much 
more precious. 
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Encouraging, supporting, and helping peasants to become well-to-do first is an entirely 
correct policy that we shall continueto implement. With the development of the situa- 
tion, however, it is not right to focus only on those who have gotten well-to-do first, 
"making perfection still more perfect," while forgetting those peasants who have not 
yet become well-to-do, and not providing them with timely help. In a country like 
ours, with a rural population of 800 million, if the mountain areas, which account 

for two-thirds of the total area of the country, remain very poor, the target of the 
four modernizations throughout the nation will not be smoothly fulfilled. 


Their second experience is selecting the right point for a breakthrough in the riding 
of poverty, making the first step towards becoming well-to-do. The slow economic 
development in mountain areas resulted from historical conditions as well as mistakes 
in policies. The mountain areas have great potential and many advantages. For 
example, they have forests, animal husbandry, native produce, and underground natural 
resources. The key to whether it is possible to change the impoverished feature of 
the mountain areas quickly lies in selecting the right point for a breakthrough in 
getting rid of poverty, under the condition that specific policies are carried out 

in mountain areas. Namely, they should base themselves on the rational development 
and use of local natural resources, and get a good grasp of those industries to be 
initiated that will affect the present as well as the future. Based on the conditions 
of the Wangwu mountain areas in climate, water resources, soil, manpower, technology, 
and produce, Jiyuan County has proposed the princir!e that "forestry and animal 
husbandry should be developed ona long-term basis, while tobacco should be developed 
in the short-term, and village enterprises should quadruple their output value," while 
taking the development of such economic crops as tobacco, green Chinese onion, vege- 
tables, and mulberry trees as industries to be initiated. In only one year, over 

95 percent of the peasants in the area have realized the target of "having enough for 
food, clothing, mattress and quilt, and pocket money." ‘This fact has once again proved 
that, so long as we persist in starting from realities with correct principles, it 

is entirely possible to realize the gradual prosperity of the mountain areas. 


Their third experience is sending work teams made up of powerful cadres to stay in 
villages in mountain areas under contracted responsibility. They, together with the 
village cadres and technical personnel, have consulted with the masses on measures to 
eliminate poverty and to become well-to-do, discovering the causes of poverty, looking 
for the path to prosperity, and grasping the implementation of measures adopted. 


Developing productive forces and making the masses gradually well-to-do is a basic 

task of socialism. If more mountain counties will follow Jiyuan's example in changing 
their guiding ideas to their specific measures, the features of our vast mountain areas 
will undergo a great change in 3 to 5 years, or at most, in 8 to 10 years. 
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CORRECTION TO HUNAN IMPLEMENTATION OF CENTRAL DIRECTIVE 


Please substitute for page P 3 of the 17 December China DAILY REPORT, which was 
misprinted. 


HUNAN IMPLEMENTS CENTRAL DIRECTIVE ON WORK STYLE 


HK130314 Changsha Hunan Provincial Service in Mandarin 2300 GMT 11 Dec 85 


[Text] According to HUNAN RIBAO, the provincial CPC Committee and government, as well 
as many prefectural and city party and government organs and provincial units, have 
seriously acted in the spirit of the directive of the CPC Central Committee office 
and the State Council office on correcting some serious problems in the work style of 
organs. They have adopted effective measures correcting malpractices and eliminating 
all corrupt phenomena. 


Upon receiving the central directives, the provincial CPC Committee Standing Committee 
seriously studied them and listened to the report of the provincial Discipline 
Inspection Commission on the problems concerning the work style in the province's 
organs. The provincial CPC Committee and government held various meetings and acted in 
the spirit of the central directives. 


On 6 December, the provincial CPC Committee and government issued a document calling 
all party and government organs to adopt resolute measures to safeguard the implementa- 
tion of the directive. By the end of this year, the leading groups of various units 
must focus their work on examining themselves according to the requirements stated in 
the central directives. Through the organization of an activity, they should seriously 
start the work of criticism and self-criticism, and prepare written reports. The 
leading cadres at various levels must listen to cadres' and people's criticisms and 
opinions with an open mind, and promptly correct their mistakes. They should seriously 
deal with the major criminal cases. Various units must promptly concentrate their 
efforts on seriously investigating and handling those serious cases of violation of law 
and discipline. Under no circumstances are they allowed to be softhearted or 
indulgent toward their mistakes. 


The provincial CPC Committee and government stres ed: The party committees and govern- 
ments at various levels must strengthen their le.cership and really take the lead in 
strictly enforcing orders and prohibitions. Moreover, the provincial CPC Committee 
and government measured themselves by the six standards stated in the central 
directives. They also assigned personnel to be responsible for checking the organiza- 
tion and restructuring the work of the units directly under the provincial authorities. 
From now on, no cadre will be allowed to receive gifts or accept entertainment 
invitations; nor will they be allowed to ask for gifts from units at the lower level. 


Many prefectural and city units, as well as units directly under the provincial 
authorities, have given priority to the work of acting in the spirit of the central 
directives. Such prefectures and cities as Yueyang, Changde, Xiangtan, Hangyang, 
Changsha and Chenzhou, as well as units such as the provincial Financial Department 
and the provincial Second Light Industry Department, are seriously acting in the 
spirit of the central directives in connection with their actual conditions. 
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CORRECTION TO GANSU PREFECTURE DEALS WITH MISDEEDS 


Please substitute for page T 1 of the 17 December China DAILY REPORT, which was 
misprinted. 


GANSU PREFECTURE DEALS WITH MISDEEDS OF CADRES 


HK121450 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 9 Dec 85 


[Text] In the course of party rectification, CPC committees at two levels -- prefecture 
and county -- in Longnan Prefecture have regarded investigating and dealing with the 

big and important cases as the starting point of correcting party style. They have 
conducted lively and specific education in party spirit for all party members to promote 
the further improvement of party style and people's customs. 


In the course of party rectification, apart from conducting education in party spirit 
for the party members, the Longnan Prefectural CPC Committee and all its subordinate 
counties have adhered to the principles and first investigated and dealt with the 
important cases arising among the leadership groups at and above the county level. 


While working in the Wenxian County broadcasting station, (Wang Shuyin), wife of 

(Wang Zhifeng), former chairman of the Wenxian County People's Congress Standing 
Committee and now director of the prefectural seismographic office, misappropriated 
some 14,000 yuan in public funds. In the course of investigating and dealing with her 
case, (Wang Zhifeng) used his influence on her behalf. On the one hand, he pleaded 
with the county head for mercy for her and on the other, asked for the account books 
that were being examined by leaders of the county audit bureau. After his requests 
were refused, (Wang Zhifeng) threatened the personnel who were handling his case. In 
addition, while working in Wenxian, (Wang Zhifeng) took advantage of his functions and 
powers to use some 2,000 yuan in public funds to buy things for himself. When he left, 
he took away public property including an electric fan and radio. 


After these problems were clearly investigated, the prefectural CPC Committee was not 
softhearted and promptly made a decision to suspend (Wang Zhifeng) from his duties 
pending investigation. In accordance with the law, the judicial department arrested 
(Wang Shuyin), wife of (Wang Zhifeng). The prefectural CPC Committee also circulated 
these cases throughout the prefecture. 


In the course of party rectification, all counties in Longnan Prefecture have set up 
case trial groups and listed some 50 cases. Of them, 18 are relatively serious and 
involve 5 kinds of cases, including taking advantage of powers to seek private ends, 
practicing fraud, disguised graft, and theft. At present, these cases are being 
investigated and dealt with. 


Through investigating and dealing with these cases, Longnan Prefecture has enabled the 
party members to receive lively and specific education in party style and party 
discipline. 


Station Commentary 
HK121456 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 9 Dec 85 


[Station commentary: "To Correct Party Style, It Is Necessary To Grasp the Big and 
Important Cases" ] 


[Text] In the course of party rectification, CPC committees at two levels -- 
prefecture and county -- in Longnan Prefecture have first grasped investigating and 
dealing with the big and important cases among the leadership groups at and above 
county level so as to make the masses see the practical results in party rectification. 
Their experiences have clearly shown again that as long as party leaders at all levels 
are serious, achievements in party rectification will surely be scored. 


I. 19 Dec 85 T 2 PRC REGIONAL AFFAIRS 
NORTHWEST REG LON 


CORRECTION TO XINJIANG LEADERS PAY LAST RESPECTS 


Please substitute for page T 4 of the 17 December China DAILY REPORT, which was 
misprinted. 


Executive Chairman Wang Enmao presided at the closing ceremony. The 544 delegates 
present elected by secret ballot a number of replacement members of the regional 
People’s Congress Standing Committee and people's government and some replacement 
delegates to the Sixth NPC. 


Amudong Niyazi was elected chairman of the regional People's Congress Standing 
Committee. Tomur Dawamat was elected chairman of the regional government. Li Jiayu 
was elected vice chairman of the regional People's Congress Standing Committee. 

(Zhong Lianhui) and (Mao Dehua) were elected vice chairmen of the regional government. 
Song Hanliang was elected a delegate to the Sixth NPC. 


XINJIANG LEADERS PAY LAST RESPECTS TO COMRADE 
HK131001 Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 10 Dec 85 


[Excerpts] Yesterday and today, cadres and the masses of various nationalities in 
Urumqi area and workers of the agricultural reclamation system paid their Last 
respects to the remains of Comrade Yang Huansheng, political commissar of the Xinjiang 
Production and Construction Corps. 


The mourning hall for Comrade Yang Huansheng has been set up in the hall of the organ 
of the corps. Among the leading comrades of the region who paid their last respect 
to the remains of Comrade Yang Huansheng were Song Hanliang, Wang Enmao, Tomur 
Dawamat, Janabil, Amudong Niyazi, Zhang Sixue, (Burasai), Shi Geng, (Liang Bosheng), 
Bai Chengming, Xiong Huang, (Yefula Tatula), Wang Zhenwen, (Xu Xiangbi), Yang 

Yiqing, Caodanofu, Ren Gebai, (Ku Yichen), Yu Zhanlin, (Qiguanying Siyebayefu), 
Hedeerbai, Yusufu Muhanmode, (Li Dehui), (Mao Luohua), (Yilimufu Hanifu), Liu Haiqing, 
(Tang Baocai), (Maligefu), (Diaoyi Yashengnuofu), Fu Wen, (Song Shulin), Feng Da, 

Li Changlin, Han Youwen, (Ma Mingliang), (Tayier Maimaitili), Chen Shi, (Zhao 
Bingsheng), Xie Gaozhong, (Sun Jifu), (Mao Naixian), (Wen Kexiao), (Cao Guoqun), 
(Wang Shouchen), and (Tieyibofu). 
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CORRECTION TO CHEN MUHUA INSPECTS SHENZHEN 


Please substitute for page W 2 of the 17 December China DAILY REPORT, which was mis- 
printed, 


However, shortly after Zhao Ziyang returned to China, it was heard from the United 
States that the issue had run into difficulties: Some congressmen were against it, 


In April, 1984, U.S. President Reagan visited China. During his visit, both sides 
exchanged views on matters of common concern, One of the many fruits of Reagan's 
visit is that he and the Chinese authorities initialed an agreement on the peaceful 
uses Of nuclear energy. They congratulated each other on this and called for better 
cooperation in more fields. However, the situation changed after Reagan returned to 
the United States. The United States procrastinated on making preparations for the 
official signing of this agreement, Long after China finished the legislative work, 
the United States shows no sign of positive action, In July this year, on the eve of 
President Li Xiannian's U.S. visit, the Chinese Government made known its attitude on 
this, pointing out that it would leave the United States to decide on the time for its 
official signing. Reagan said nothing on this on Li Xiannian's arrival in the United 
States. After they met and before Li Xiannian's left Washington D.C., Li Peng and the 
U.S. secretary of energy officially signed the agreement. Present at the ceremony were 
Li Xiannian and U.S. Vice President Bush. 


However, the problem was not completely solved at that point. Once again, anti- 
Chinese views prevailed in the United States. Some congressmen deliberately accused 
China of exporting nuclear technology to Pakistan, South Africa, and Iran, A spokesman 
for the Chinese Foreign Ministry refuted this view, pointing out that it is groundless, 
In October, U.S. Vice President Bush visited China. Commenting on this issue in 
Washington D.C. after returning from his China visit, Bush also denied that China had 
violated this agreement by helping other countries develop nuclear weapoi.s. 


Under such circumstances, the official execution of this agreement has been put off 
for more than 2 years. Now, the United States is trying to add articles to it. It 
wants China to promise that it will allow people to ascertain the facts. All this 
has contributed to the further complication of a resolved problem, 


Now, one can wait and see how the U.S. Government informs China of this unilaterally 
imposed condition and how China will respond to it. By looking at this issue, one can 
get a better understanding of Sino-U.S. relations, which have hit one snag after 
another. 


CHEN MUHUA INSPECTS SHENZHEN 8-11 DECEMBER 


HK130224 Hong Kong WEN WEI PO in Chinese 13 Dec 85 p 1 
["Special Dispatch From Shenzhen": "Chen Muhua Inspects Shenzhen" ] 


[Text] Between 8 and 11 December, Chen Muhua, state councillor and concurrently 
president of the People's Bank of China, inspected Shenzhen City. She left the city 
yesterday. 


During her stay in Shenzhen, Li Hao, mayor of Shenzhen City; Zhou Ding, deputy mayor; 
Luo Xianrong, president of the People's Bank of China branch in the Shenzhen Spec ial 
Economic Zone; Xiao Shaolian, the branch's vice president; and other related responsi- 
ble leaders briefed Chen Muhua on what the city has done this year in industrial and 
agricultural production, finance, foreign trade, commerce, and other fields of endea- 


vor. 


Chen Muhua also inspected the Jiulong Joint Customs Building and the Shekou industrial 
area, 
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